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NATIONALCOMPETITIVEBIDDING 

 
1. TheRoadsandBuildingPanchayatDivisionDevbhumiDwarkainvitesbidsforthe 

construction of works detailed in the table. 
Thebiddersmaysubmitbidsforanyorallofthefollowingworks. 

 
TABLE 

Package 
No. 

Name 
of work 

Approximate 
value of 

works (Rs.) 

Bid 
security 

(Rs.) 

Cost of 
document 

Period of 
completion 

#Class of 
Registration/ 
Category of 
contractor if 
required 

1 2 3 4 5 6 7 
 

Constructionof 
P.H.C.Staff 
Quarters at 
village 
MotaAshota.Ta. 
Kalyanpur. 

Constructionof 
P.H.C.StaffQuarters at 
village 
MotaAshota.Ta.Kaly 
anpur 

813457-82 8200-00 900-00 6-Months E-1Category 

 

Prospective/InterestedbiddermaydownloadtheBidDocumentsfromwebsitehttps://www.nprocure.com free 
of cost till the Time and Date as mentioned on online NIT at website https://www.nprocure.com. 

# 
2. However,BidderwhoissubmittingtheBidOnlinewillhavetopaytheBidDocumentFee 

/TenderFeethroughDemandDraftonlyofanyScheduleBankpayableat 
 andinfavourof‘ExecutiveEngineerPanchayatRoadand 
BuildingDivisionDevbhumiDwarka’.OncetheBidisreceivedonline,BidDocument/ Tender 
Fee will not be refundable. 

 
The Demand Draft for Bid Document / Tender fee and FDR / Bank Guarantee against Bid 
Security / EMD shall be submitted in electronic format through online (by scanning)while 
uploading the bid, this submission shall mean that bid document / tender fee and Bid 
Security/ EMD has been received. Accordingly, the offer of onlythoseshall be opened 
whose Bid Document / Tender Fee and Bid Security / EMD have been received 
electronically. However, for the purpose of realization of Demand Draft, and FDR / Bank 
Guarantee bidder shall send the same in original through R.P.A.D. so as to reach to 
#‘Executive Engineer, R &BDivision, DevbhumiDwarka within 7 Days from the last dayof 
bid submission. 

Penaltative action for not submitting Demand Draft / FDR / Bank Guarantee in 
original to Executive Engineer / Tender Inviting Authority by bidder shall be initiated. 

3. Bids received online, will be opened on the time, date and place as specified in the online 
NIT at website https://www.nprocure.com in the presence of the bidders or their 
authorized representatives, who wish to remain present. 
If the office happens to be closed on the day of opening of the bids as specified, the bids 
will be opened on the next working day at the same time and venue. 

4. Aprebidmeetingwillbeheldon ………………………………at .................................. hrs.atthe 
office of.......................................................to clarify theissues and toanswer questionson any 
matterthatmay be raised at that stage as stated in clause 9.2 of ‘instructions to 
Bidders’ofthebiddingdocuments. 

5. #BidSecurity(EMD)isequalto1%ofEstimatedAmountputtobid/tenderandshould be 
rounded off to the next thousand rupees. 

6. OtherInformationisasunder: 
A. Agencies can prepare and edit their offers a number of times before the end of the 

tender submission date and time. After the tender submission date and time, the 
bidder cannot modify / edit / withdraw their submitted offer in any case. No written 
or online request in this regard shall be granted. 

https://www.nprocure.com
https://www.nprocure.com.
https://www.nprocure.com
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B. Offersinphysicalformwillnotbeacceptedinanycase. 
C. Demand Draft purchased by the other then bidder and issued after the last date of 

submission of Bids, will not be considered or accepted. 

D. The cost incurred by the contractor for this offer for clarification or attending 
discussion, conferences or site visits will not be reimbursed by the Employer or 
Engineer-in-Charge. 

E. Conditionaltendershallnotbeaccepted. 

F. Any changes, addition, alternation made in the prescribed form attached with tender 
are liable to be rejected. 

G. Any change in format or conditional Bank Guarantee will not be accepted and the 
bidder will be considered non-responsive. 

H. All the bidders are instructed to fill in information strictly in accordance with the 
format given in the checklist /qualification document / tenderdocument. 

I. Itismandatoryforthe bidderstosupplyeachandeveryinformationas askedstrictly in 
electronic format at appropriate places only. 

J. Blank / insufficient information shall be treated as nil information and shall result in 
disqualification. 

K. Even if the bidder has been qualified in a similar or larger size of project in the 
past,itshallnotbedeemedtobeaground/reasonfornotgivingrequiredinformationfor 
this work / bid. 

L. Information supplied for earlier projects shall not be considered while evaluation of 
this bid. The Government will not ask for any other information, unless it is found 
absolutely necessary by the competent authority. 

M. Iffoundnecessary,thecontractorwillbeintimatedfornegotiation, 

# Fortheworkscostingupto7.5crore(ROAD),7.0crore(BUILDING&BRIDGE) 
kindly refer to SSR-10-2015-17-C dated 03-02-2017 

 
For the works costing under 7.5 crore for Road Works and 7.0 crore for Building and 
Bridge Works following documents shall be submitted in electronic format only through 
online by scanning and the (i) Bid Document Fee / Tender Fee (ii) Bid Security / EMD 
should be sent in original to the Tender opening authority through RPAD, so as to reach 
the Executive Engineer within 7 days from last day of submission of Bid. 

(i) BidDocumentFee/TenderFee 
(ii) BidSecurity/EMDorValidEMDExemptionCertificateofAppropriateClassof 

Registration of Approved Contractors 
(iii) RegistrationCertificateofAppropriateClass 
(iv) RegistrationCertificateofSpecialCategory-Road/Bridge/Buildingand 

Category I / II / III, if required 
(v) GSTNumber 
(vi) WorkExperience,ifnecessary… 
(vii) OtherDocuments,asrequired… 
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SECTION-1 

INSTRUCTIONSTOBIDDERS(IT

B) 
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Section1:InstructionstoBidders 

Tableof Clauses 
 

PageNo.  PageNo. 
A.General   D.SubmissionofBids  

1. Scope ofBid 8 19. Sealing&MarkingofBids 18 
2. SourceofFunds 8 20. DeadlineforSubmissionof 

Bids 
18 

3. EligibleBidders 8 21. LateBids 18 
4. Qualificationofthe 

Bidder 
8 22. Modificationand 

Withdrawalof Bids 
18 

5. One Bidper Bidder 12    
6. Costof Bidding 12 E.BidOpeningandEvaluation  

7. SiteVisit 12 23. BidOpening 19 
   24. Processto be Confidential 20 
B.BiddingDocuments  25. ClarificationofFinancial 

Bids 
20 

8. ContentofBidding 
Documents 

13 26. ExaminationofBidsand 
Determinationof 
Responsiveness 

20 

9. ClarificationofBidding 
Documents 

13 27. CorrectionofErrors 20 

10. AmendmentofBidding 
Documents 

14 28. Deleted 21 

   29. EvaluationandComparison 
ofFinancialBids 

21 

C.PreparationofBids  30. Deleted 21 

11. LanguageofBid 15    
12. DocumentsComprising 

the Bid 
15 F.Awardof Contract  

13. BidPrices 15 31. AwardCriteria 22 
14. CurrenciesofBidand 

Payment 
16 32. Employer’sRightto Accept 

anyBidandtoRejectany or 
all Bids 

22 

15. BidValidity 16 33. NotificationofAwardand 
SigningofAgreement 

22 

16. BidSecurity 16 34. PerformanceSecurity 22 
17. AlternativeProposalsBy 

Bidders 
17 35. AdvancePaymentand 

Security 
23 

18. FormatandSigningofBid 17 36. DisputeReviewExpert 23 
   37. CorrectorFraudulent 

Practices 
23 
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A. GENERAL 

1. ScopeofBid 
The Employer (Namedin Appendix to ITB) invites bids for the Construction of works 

(as defined in these documents and referred to as ‘the works”) detailed in the 
table given in IFB. The bidders may submit bids for any or all of the works 
detailed in the table given in IFB. 

The successful bidder will be expected to complete the works by the intended 
completion date specified in the Contract data. 

Throughout these bidding documents, the terms ‘bid’ and ‘tender’ and their 
derivatives (bidder/ tenderer, bid / tender, bidding/ tendering, etc.) are 
synonymous. 

2. SourceofFunds 

The expenditure on this project will be met from the budget of Govt. of Gujarat /Govt. 
of India for centrally sponsored projects. 

 
 

3. EligibleBidders 

ThisInvitationforBids isopentoalleligiblebidders. 
All bidders shall provide in Section 2, Forms of Bid and Qualification Information, a 

statement that the Bidder is neither associated, nor has been associated, 
directly or indirectly, with the consultant or any other entity that hasprepared 
the design, specifications, and other documents for the Project or being 
proposed as Project Manager for the Contract. A firm that has been engaged 
by the Employer to provide consulting services for the 
preparationorsupervisionoftheworks,andanyofits affiliates, 
shallnotbeeligibletobid. 

 
4. QualificationoftheBidder 

All bidders shall provide in Section 2, Forms of Bid and Qualification Information, a 
preliminarydescriptionoftheproposedworkmethodandschedule,including 
drawings and charts, as necessary. The proposed methodology should include 
a program of construction backed with equipment planning and deployment 
duly supported with broad calculations and quality assurance procedures 
proposed to be adopted justifying their capability of execution andcompletion 
of work as per technical specifications, within stipulated period of completion. 

Deleted 
Deleted 
Deleted 

#4.5 QUALIFICATIONCRITERIA: 
(ApplicablefortheworkswhichrequirePost Qualification) 

 
Qualification will be based on Applicant’s meeting all the following minimum pass/ 

fail criteria regarding the Applicant’s general and particular experience, 
personnel and equipment capabilities and financial positions, asdemonstrated 
by the applicant’s responses in the forms attached to the letter of application ( 
specified requirement for joint ventures are given under para 4.6 below ) 
Subcontractors experience and resources shall not be taken in to account in 
determining the applicants compliance with the qualifying criteria 



9  

To qualify for more than one contract, the applicant must demonstrate having 
experience and resources sufficient tomeet theaggregate of the qualification criteria 
for each contract given in paragraphs 4.5.4, 4.5.5 and 4.5.9 below 

Baseyearand Escalation 
 

ThebaseyearshallbetakenasCurrentfinancialyear 

Following enhancement factors will be used for the costs of works executed and the 
financial figure to a common base value for works completed in India. 

 
 

Year FinancialYear Multiplyingfactor 
Baseyearofinvitingtender 2017-2018 1.00 

-1 2018-2019 1.10 
-2 2019-2020 1.21 
-3 2020-2021 1.33 
-4 2021-2022 1.46 
-5 2022-2023 1.61 

 
Applicant should indicate actual figures of costs and amount for the works 

executed by them without accounting for the above-mentioned factors. 
 

In case the financial figures and value of completed works are in foreign 
currency the above enhanced multiplying factors will not be applied. Instead, the 
current market exchange rate (State Bank of India BC Selling rate as on the last date 
of submission of the bid) will be applied for the purpose of conversion of the amount 
in foreign currency into India rupees. 

 
GeneralExperience. 
TheApplicantshallmeetwiththefollowingminimumcriteria: 

 
(a) Achieveda minimum annual financial turnover (defined as billing for works in 

progress and completed in all classes of civil engineering construction works 
only) in any one year, over the last five years of the annual value of contract / 
contracts applied for. 

(b) Experience in successfully completing or substantially completing at least one 
contract of highway (road and / or bridge works) airport runway of at least 40 
percent of the value of proposed contract within the last five years. 
The works may have been executed by the applicant as prime contractor or as a 
member of a joint venture or as a nominated sub-contractor. As subcontractor, 
he should have acquiredthe experience of execution of all major items of works 
under the proposed contract. In case a project has been executed by a joint 
venture, weight towards experience of the project would be given to each joint 
venture in proportion to their financial participation in the joint venture. 

Substantially completed works means those works which are at least 90 % 
completed as on the date of submission (i.e. gross value of work done up to the 
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last date of submission is 90 % or more of the original contract price) and 
continuing satisfactorily. 

 
For these, a certificate from the employers shall be submitted along with the 
application incorporating clearly the name of the work, contract value, billing 
amount, date of commencement of works, satisfactory performance of the 
contractor and any other relevant information. 

PersonnelCapabilities. 
Availabilityforhisworkofpersonnelwithadequateexperienceasrequired;asper 
Appendix. 

 
EquipmentCapabilities 
Based on the studies carried out by the Engineer, the minimum suggested major 
equipment to attain the completion of works in accordance with the prescribed 
construction schedule are shown in the Appendix. 

 
The bidders should, however, undertake their own studies and furnish with 

their bid, a detailed construction planning and methodology supported with layout 
and necessary drawings and calculations to allow the employer to review their 
proposals. The numbers, types and capacities of each plant/equipment shall be 
shown in the proposals along with the cycle time for each operation for the given 
production capacity to match the requirements. 

 
FinancialPosition 

 
The Applicant should give undertaking that he has access to, or has available, liquid assets 
(aggregate of working capital, cash in hand and uncommitted bank guarantees) and / or 
credit facilities up to 25 percent of the value of the contract / contracts applied. 

 
The audited balance sheets for the last five years should be submitted, which must 
demonstrate the soundness of the applicant’s financial position, showing long – term 
profitability including an estimated financial projection for the next two years If 
necessary, the employer will make inquiries with the applicant’s bankers. 

 
LitigationHistory 
The Applicant should provide accurate information on any litigation or arbitration resulting 
from contracts completed or under execution by him over the last five years. A consistent 
history of awards against the Applicant or any partner of a joint venture may result in failure 
of the applicant. 

 
Disqualification 
Eventhoughtheapplicantsmeettheabovecriteria,theyaresubjecttobedisqualified if they have: 
Made misleadingorfalse representation in theforms, statements submitted, and/ or 
Record of poor performance such as abandoning the work, rescinding of contract for 
which the reasons are attributable to the non – performance of the contractor; 
consistent history of litigation awarded against the applicant or financial failure due 
to bankruptcy. The rescinding of contract of a joint venture on account of reasons 
other than non – performance, such as Most Experienced partner of joint venture 
pulling out, court directions leading to breaking up of a joint venture before the start 
of work, which are not attributable to the poor performance of the contractor will, 
however, not affect the qualification of the individual partners. 
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#4.6  JOINT VENTURE: (Maximum 3 Members i.e. 1 Lead & 2 Others) 
(Applicableonlyforestimatedprojectcostof50Croreandabove) 

 
Jointventuresmustcomplywiththefollowing requirement: 

(a) Followingaretheminimumqualificationrequirements: 

(i) The leadpartnershall meetnotless than50 percentof allcriteriagiveninpara & 4.5.6 
above.The joint venture must collectively satisfy thecriteria of para 

4.5.3 & 4.5.6 above. The experience of the other joint venture partners shall be 
considered if it is not less than 30 percent of the qualifying criteria in para 4.5.3 & 
4.5.6above. 

(ii) Individually each member must satisfy the requirements of para 4.5.7 & 4.5.8 
above. 

 
(b) Bid shall be signed so as to legally bind all partners, jointly and severally, and shall 

be submitted with a copy of the joint venture agreement providing the joint and 
several liabilities with respect to the contract. 

Qualification of a joint venture does not necessarily qualify any of its partnersindividually 
or as a partner in any other joint venture. In case dissolution of a joint venture, each one 
of the constituent firms may qualify if they meet all the qualification requirements, 
subject to the written approval of the Employer. 

4.7. BidCapacity. 
 

Applicants who meet the minimum qualification criteria will be qualified only if their 
available bid capacity at the expected time of bidding is more than the totalestimated 
cost of the works. The available bid capacity will be calculated asunder: 

 
AssessedAvailableBidCapacity=(A*N*2-B),where 

A = Maximum value of work executed in any one year during the last five years 
(updated to the price level of the year indicated in appendix) taking into 
account the completed as well as works in Progress. 

 
B = Value at current price level of the existing commitments and ongoing works 

tobecompleted during thenext( period of completionof work for which bids are 
invited ); and 

 
N = Number of years prescribed for completion of the works for which the bids are 

invited. 
 

Note :- In Case of joint venture, the available bid capacity will be applied for 
each partner to the extent of his proposed participation in the 
execution of the work. 

 
 

Even though the bidders meet the above qualifying criteria, they are subject to 
be disqualified if they have: 

 
- Made misleading or false representation in the forms, statements and 

Attachmentsthesubmittedinproofthequalificationrequirements;and/or 
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- Record of poor performance such as abandoning the works, not properly 
completing the contract, inordinate delay in completion, litigation history, or 
financial failures etc.; and/ or 

- Participated in the previous bidding for the same work and had quoted 
unreasonably high bid prices and could not furnish rational justification to the 
employer. 

 
 

5. Onebidperbidder 
 

Each bidder shall submit only one bid for one package. A bidder who submits or 
participates in more than one bid (other than as a subcontractor or in cases of 
alternatives that have been permitted or requested) will cause all the 
proposals with the bidder’s participation to be disqualified. 

 
6. CostofBidding 

 
The bidder shall bear all costs associated with the preparation and submission of his 

Bid, and the Employer will in no case be responsible and liable for thosecosts. 
 

7. SiteVisit 
 

The Bidder, at the Bidder’s own responsibility and risk is encouraged to visit and 
examine the Site of work and its surrounding and obtain all information that 
may be necessary for preparing the Bid and entering into a contract for 
construction of the Works. 

ThecostsofvisitingthesiteshallbeattheBidder’s own expense. 
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B. BIDDINGDOCUMENTS 
 

8. ContentofBidding Documents 
Thesetofbiddingdocumentscomprisesthedocumentslistedbelowandaddenda issued 

in accordance with Clause 10: 
Section Particulars Volume No. 

- InvitationforBids  
I 1 InstructionstoBidders 

2 QualificationInformation,andotherforms 

3 ConditionsofContract 

4 ContractData 

5 TechnicalSpecifications II 

6 FormofBid III 

7 BillofQuantities 

8 Securitiesandotherforms 

9 Drawings IV 

10 Documentstobefurnishedby bidder V 

 
Volumes I, II, III and IV are available online and documents to be furnished by the 

bidder in compliance to section 2 will be prepared by him and furnished as 
Volume- V in two parts (refer clause 12). 

 
The bidder is expected to examine carefully all instructions, conditions of contract, 
contract data, forms, terms, technical specifications, bill ofquantities,forms, Annexes 
and drawings in the Bid Document. Failure to comply with the requirements of Bid 
Documents shall be at the bidder’s own risk. Pursuant to clause 26 hereof, bids 
which are not substantially responsive to the requirements of the Bid Documents 
shall be rejected. 

 
9. ClarificationBiddingDocuments 

 
A prospective bidder requiring any clarification of the bidding documents may 
notify the Employer in writing or through E-mail at the Employer’s address 
indicated in the invitation to bid. The Employer will respond to any request for 
clarification which he received earlier than 15 days prior to the deadline for 
submission of bids. Employer’s response will be published on website including a 
description of the enquiry but without identifying its source. 

 
Pre-bidmeeting 

 
The bidder or his official representative is invited to attend a pre-bid meetingwhich 

will take place at the address, venue, time and date as indicated in the 
appendix. 
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The purpose ofthe meetingwill be to clarify issues andto answer questions on any 
matter that may be raised at that stage. 

 
The bidder shall be required to submit any questions in writing or e-mail to reach 

the Employer not later than 03 days before the meeting. 
 

9.2.4 Minutes of the meeting, including thequestionraised (Withoutidentifying thesource of 
enquiry) and the responses given will be published without delay on the tender 
website i.e. www.nprocure.com. Any modification of the biddingdocuments listed 
in sub-Clause 8.1 which may become necessary as a result of the pre-
bidmeetingshallbe made bythe Employerexclusivelythroughthe issue ofan 
Addendum pursuant to Clause 10 and not through the minutes of the pre-bid 
meeting. 

 
9.2.5. Non-attendance at the pre-bid meeting will not be a cause for disqualification of a 

bidder. 
 

10. AmendmentofBiddingDocuments 
 

Before the deadline for submission of bids, the Employer may modify the bidding 
documents by issuing addenda. 

 
Any addendum thus issued shall be part of the bidding documents. The Employer 
will assume no responsibility for the same. 

 
To give prospective bidders reasonable time in which to take an addendum into 
account in preparing their bids, the Employer may, at his discretion, extend as 
necessary the deadline for submission of bids, in accordance with Sub-Clause 20.2 
below. 

http://www.nprocure.com.
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C. PREPARATIONOF BIDS 

11. LanguageoftheBid 

AlldocumentsrelatingtothebidshallbeintheEnglishlanguage. 
 

12. DocumentsComprisingthe Bid 

The bid be submitted by the bidder asVolume V of the bid document(refer Clause8.1) 
shall be in two separate parts: 

 
PartIshallbenamed“TechnicalBid”andshall comprise 

(i) BidSecurityintheformspecifiedinSection8 
 

(ii) QualificationInformationandsupportingdocumentsasspecifiedinSection2 

(iii) Certificates,undertakings,affidavitsasspecifiedinSection2 
 

(iv) Anyotherinformation pursuanttoClause4.5oftheseinstructions 

(v) UndertakingthatthebidshallremainvalidfortheperiodspecifiedinClause 15.1 
 
 

PartIIshallbenamed“FinancialBid”andshall comprise 
 

(i) FormofBidasspecifiedinSection6 

(ii) PricedBillofQuantitiesforitemsspecifiedinSection7 
 
 

TheBiddershallsubmitthedetails/informationpertainingtoeachparti.e. technical as well as 
financial and must be submitted online only. 

Followingdocumentswillbedeemedtobepartofthebid. 
 
 

Section Particulars Volume No. 
 

InvitationforBids(IFB) 
1 InstructiontoBidders VolumeI 
3 ConditionsofContract 
4 ContractData 
5 Specifications Volume II 
9 Drawings Volume IV 

13. BidPrices 

The Contract shall be for the whole works as described in Sub-Clause 1.1, based 
onthe priced Bill of Quantities submitted by the Bidder. 

 
Thebiddershallfillin ratesandpricesandlineitemtotal(both infiguresandwords) forall 
items of the Works described in the Bill of Quantities along with total bid price 



16  

(Bothinfiguresandwords).Itemsforwhichno rateorpriceisenteredbythebidder will 
not be paid for by the Bill of Quantities. 

 
All duties, taxes, and other levies except GST payable by the contractor under the 
contract, or for any other cause shall be included in the rates, prices and total Bid 
Price submitted by the Bidder. (GST will be paid extra) 

 
Deleted 

The rates and prices quoted by the bidder are subject to adjustment during the 
performance of the Contract in accordance with the provisions of Clause 47 of 
the Condition of Contract (Irrespective of the time limit and BidAmount) 

 
14. CurrenciesofBidandPayment 

 
The unitratesandthepricesquotedbythebiddershallbeentirelyinIndianRupees. 

AllpaymentsshallbemadeinIndianRupees. 

15. BidValidity 

Bids shall remain valid for a period of not less than 120 days after the deadline date 
forbid submission specified in Clause 20. 

 
In exceptional circumstances, prior to expiry of the original time limit, the Employer 

may request that the bidders may extend the period of validity for a specified 
period. A bidder may refuse the request without forfeiting his bid security. A 
bidder agreeing to the request will not be required or permitted to modify his 
bid, but will be required to extend the validity of his security for a period of 
the extension, and in compliance with Clause 16 in all respects. 

 
#16. BidSecurity 

The Bidder shall furnish, as part of his Bid, a Bid security in the amount as shown in 
column 4 of the table of IFB for this particular work. This Bid security shall be 
infavor ofEmployer as namedinAppendixand maybeinone ofthe following 
forms; 

a. Bank Guarantee from any scheduled Indian bank, in the format given in 
Volume III. (Bank Guarantee is applicable only for Bid Estimated Amount of 01 
Crore and above) and Bank Guarantee of Schedule and Private Banks shall be 
considered as per GoG Finance Department’s Circular No. FD/MSM/e- 
file/4/2023/0057/D.M.O. Date 21/04/2023 or as per their latestamendment. 

 
 

b. Fixed Deposit Receipt issued by any Scheduled Indian Bank or a foreign Bank 
approved by the Reserve Bank of India. 

OR 
# A Valid Bid Security / EMD Exemption Certificate issued by (1) Road & Building 
Department or (2) Narmada Water Resources, Water Supply and KalpsarDepartment 
of Govt of Gujarat. Exemption Certificate is applicable only when Registration 
Certificate of Appropriate Class and Category of Approved Contractors is 
required as eligible criteria of bidder. 
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Bank guarantees (and other instruments having fixed validity) issued as surety for 
the bid shall be valid for 45 days beyond the validity of the bid i.e. total validity of 
120+45 = 165 Days 

 
Any bid not accompanied by an acceptable Bid Security and not secured as 
indicated in Sub-Clauses 16.1 and 16.2 above shall be rejected by the Employer as 
non-responsive. 

 
The Bid Security of unsuccessful bidders will be returned within 28 days of the end 
of the bid validity period specified in Sub-Clause 15.1 

 
 

16.5TheBidSecurityofthesuccessfulbidderwillbedischargedwhenthebidderhas signed the 
Agreement and furnished the required Performance Security. 

 
 
 

ThebidSecuritymaybeforfeited 
 

(a) If the Bidder withdraws the bid after Bid opening during the period of Bid 
validity. 

(b) IftheBidderdoesnotacceptthecorrectionoftheBidPrice,ifanyor 
(c) InthecaseofasuccessfulBidders,iftheBidderfailsthespecifiedtimelimitto 

(i) SigntheAgreement;or 
(ii) FurnishtherequirementPerformanceSecurity. 

(d) #If found necessary, the bidder will be intimated for negotiation, He will beintimated 
maximum three times within the validity period for negotiation, If contractor does 
not respond in time, his Bid Security (EMD) will be forfeited and his tender will be 
rejected. Punitive action will be takenon suchcontractors. (Asper GoG R&B Dept’s Gr. 
No. S/22/2017/6369/D, Dt.08/06/2018) 

17. AlternativeProposalsbyBidders. 

Bidders shall submit offers that fully comply with the requirements of the bidding 
documents, including the conditions of contract (including mobilization advance or 
time for completion), basic technical design as indicated in the drawing and 
specifications. Conditional offers or alternative offers will not be considered further 
in the process of tender evaluation. 

 
18. FormatandSigningofBid 

The Bidder shall prepare documents comprising the bid as described in Clause 12 of 
these Instructions to bidder as the “Technical Bid “and “Financial Bid” in separate 
parts to be uploaded. 
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D. SUBMISSIONOFBIDS 
 

19. Deleted 

20. DeadlineforSubmissionofthe Bids 
 

Complete Bids must be received online by the Employer at the tender website 
specified above not later than the date indicated in appendix. 

The Employer may extend the deadline for submission of bids by issuing an 
amendment in accordance with Clause 10, in which case all right and obligation ofthe 
Employer and the bidders previously subject to the original deadline will then be 
subject to the new deadline. 

 
21. Deleted 

 
22. ModificationandWithdrawalofBids 

Bidders may modify or withdraw their bids online before the deadline prescribed in 
Clause 20 or pursuant to Clause 23. 

22.2 Deleted 

NobidshallbemodifiedorwithdrawnafterthedeadlineforsubmissionofBid. 

Withdrawalormodificationofabidbetweenthedeadlineforsubmissionofbids 
andtheexpirationoftheoriginalperiodofbidvalidityspecifiedinClause 
15.1above oras extendedpursuant to Clause 15.2may result in the forfeiture 
of the Bid security pursuant to Clause 16. 
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E. BIDOPENINGANDEVALUATION 

23. BidOpening 
 
 

The Employer will open all the Bids received including modifications made 
pursuantto Clause 22, in the presence of the Bidders or their representatives 
who choose to attend at time, date and the place specified in Appendix in the 
manner specified in Clauses 20 and 23.3, In the event of the specified date of 
Bid opening being declareda holiday for the Employer, the Bids will be opened 
at the appointed time and location on the next working day. 

Deleted. 
The “Technical Bid” shall be opened. The amount, form and validity of the bidsecurity 

furnished with each bid will be announced. If the bid security furnished does 
not conform to the amount and validity period as specified in the invitation 
for bid (ref. Column 4 and paragraph 3), and has not been furnished in the 
form specified in Clause 16, the technical bid will not be opened. 

(i) Subject to confirmation of the bid security by the issuing Bank, the bids 
accompanied with valid bid security will be taken up for evaluation with 
respect to the Qualification information and other information furnished in 
part I of the bid pursuant to Clause 12.1. 

(ii) If required, the bidder will be asked in writing to clarify his Qualification 
Documents with respect to any required clarification. 

(iii) The bidders will respond in not more than 7 days of issue of the clarification 
letter. 

(iv) Immediately (usually within 3 or 4 days), on receipt of these clarification the 
Evaluation Committee will finalize the list of responsive bidders whose 
financial bids are eligible for consideration. 

Deleted 
At the time of opening of “Financial Bid”, the names of the bidders were found 

responsive in accordance with Clause 23.4(iv) will be announced. The bids of 
only these bidders will be opened. The responsive Bidders’ names, the Bid 
prices, the totalamount ofeachbid, anydiscount andsuchotherdetailsas the 
Employer may consider appropriate, will be announced by the Employer at 
theopening. 

the time of opening of “Financial Bid”, the names of the bidders were found 
responsive in accordance with Clause 23.4(iv) will be announced. The bids of 
only these bidders will be opened. The responsive Bidders’ names, the Bid 
prices, the total amount of each bid, any discount, and such other details asthe 
Employer may consider appropriate, will be announced by the Employer at 
the opening. 

In case bids are invited for more than one package, the order for opening of the 
“Financial Bid” shall be in order of Estimated amount of Bids from highest to 
lowest. 

 
The Employer shall prepare minutes of the Bid opening, including the information 

disclosed to those present in accordance with Sub-Clause 23.6. 
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24Processtobe Confidential 
Information relating to the examination, clarification, evaluation, and comparison of 

Bids and recommendations for the award of a contract shall not be disclosed 
to Bidders or any other persons not officially concerned with such process 
until the award to the successful Bidder has been announced. Any effort by 
Bidder to influence the Employer’s processing of Bids or award decisions may 
result in the rejection of his Bid. 

 
25. ClarificationofFinancialBids 

 
To assist in the examination, evaluation, and comparison of Bids, the Employer may, 
at his discretion, ask any Bidder for clarification of his Bid, including breakdowns of 
unit rates. The request for clarification and the response shall be in writing or by e- 
mail, but no change in the price or substances of the Bid shall be sought, offered, or 
permitted except as required to confirm the correction of arithmetic errors 
discovered by the Employer in the evaluation of the Bids. 

25.2 Subject to sub-clause 25.1, no Bidder shall contact the Employer onanymatterrelating 
to his Bid opening to the contract is awarded. If the Bidder wishes to bring additional 
information to the notice of the Employer, it should do so inwriting. 

25.3. Any effort by the Bidder to influence the Employer in the Employer's bid evaluation, 
bidcomparison orcontract award decision mayresult in the rejection ofthe Bidders’ 
bid. 

 
26. ExaminationsofBidsandDeterminationofResponsiveness 

 
Duringthedetailevaluationof"TechnicalBid", theEmployerwilldeterminewhether each 

Bid (a) meets the eligibility criteria defined in Clause 3 and 4; (b) has 
beenproperlysigned; (c)isaccompaniedbytherequiredsecuritiesand;(d) is 
substantiallyresponsive to the requirements ofthe Bidding document. During 
the detailed evaluation of the “Financial Bid”, the responsiveness of the bids 
will be further determined with respect to the remaining bid conditions, i.e., 
priced bill of quantities, technical specifications, and drawings. 

A substantially responsive “Financial Bid” is one which confirms all the terms, 
conditions and specifications of bidding documents, without material deviation or 
reservation. A material deviation or reservation is one (a) which affects in any 
substantial way the scope, quality, or performance of the Works; (b) which limits in 
any substantial way, inconsistent with the Bidding documents, the Employer’s rights 
ortheBidder’s obligationsunderthe Contract;or(c)whose rectificationwouldaffect 
unfairly the competitive position of other Bidders presenting substantially 
responsive Bids. 

 
 

If a “Financial Bid” is not substantially responsive, it will be rejected by theEmployer, 
and may not subsequently be made responsive by correction or withdrawal of the 
non-conforming deviation or reservation. 

 
27. Deleted 
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28. Deleted 
 

29. EvaluationandComparisonofFinancial Bids 
 

TheEmployerwillevaluateandcompareonlytheBidsdeterminedtobe substantially responsive 
in accordance with Sub-Clause 26.2. 

Deleted. 
The Employer reserves the right to accept or reject any variation or deviation. 

Variation and deviations and other factors, which are in excess of the 
requirements of the Bidding documents or otherwise result in unsolicited 
benefits for the Employer, shall not be taken in to account in Bid evaluation. 

The estimated effect of the price adjustment conditions under Clause 47 of the 
Conditions of Contact, during the period of implementation of the Contract, 
will not be taken in to account in Bid evaluation. 

If the Bid of the successful Bidder is seriously unbalanced in relation to theEngineer’s 
estimate of the cost of work to be performed under the 
contracttheEmployermayrequiretheBiddertoproducedetailedconsistencyofth
ose prices with the construction methods and schedule proposed. 
Afterevaluation ofthe price analyses, the Employermayrequire that the 
amount of the performance security set forth in Clause 34 be increased at the 
expense of the successful /bidder to a level sufficient to protect the Employer 
against financial loss in the event of default of the successful Bidder under the 
Contract. 

 
A bid which contains several items in the bill of Quantities which are unrealistically 

priced low and which cannot be substantiated satisfactorily by the biddermay 
be rejected as non-responsive. 

 
30. Deleted 
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F. AWARDOFCONTRACT 
 

31. AwardCriteria 
 

Subject to Clause 32, the Employer will award the contract to the Bidder whose Bid 
has been determined. 

(i) to be substantially responsive to the Bidding documents and who has offered 
the lowest evaluated Bid Price; and 

(ii) to be within the available bid capacity adjusted to account for his bid price 
which is the lowest evaluation in any of the packages opened earlier than the 
one consideration. 
In no case, the contract shall be awarded to any bidder whose available bid 

capacity is less than the evaluated bid price, even if the said bid is the lowest 
evaluated bid. The contract will in such cases be awarded to the next lowest bidderat 
his evaluation bid price. 

32. Employer’sRighttoAcceptanyBidandtoRejectanyorall Bids 

Notwithstanding Clause 31, the Employer reserves the right to accept or reject any 
Bid, and to cancel the Bidding process and reject all Bids, at any time prior to 
the award of contract, without thereby incurring any liability to the affected 
bidder or Bidder or any obligation to inform the affected Bidder or Bidders of 
the grounds for the Employer’s action. 

33. NotificationofAwardandSigningofAgreement 
 

The Bidder whose Bid has been accepted will be notified of the award by the 
Employer prior to expiration of the Bid validity period by cable, telex or 
facsimile confirmed by registered letter. This letter (hereinafter and in the 
condition of contract called the “Letter of Acceptance”) will state the sum that 
the Employer will pay the Contractor in consideration of the execution, 
completion, andmaintenanceoftheWorksbytheContractorasprescribedby the 
Contract (hereinafter and in the Contract called the “Contract Price”). 

 
33.2 The notification of award will constitute the formation of the contract, subject only to 

the furnishing of a performance security in accordance with the provisions of Clause. 

The Agreement will incorporate all agreements between the Employer and the 
successful Bidder. It will be signed by the Employer and to the successful 
Bidder, within 28 days following the notification of award along with the 
LetterofAcceptance. Within 21days of receipt,the successful Bidder will sign 
the Agreement and deliver it to the Employer. 

Upon the furnishing by the successful Bidder of the Performance Security, the 
Employer will promptly notify the other Bidders that their Bids have been 
unsuccessful. 

34. PerformanceSecurity 
 

(A) Within 10 (Ten) days of receipt of Letter of Acceptance, the successful Bidder 
shall furnish to the Employer an irrevocable and unconditional guarantee from a 
Bank in the form set forth in Section 8 (the “Performance Security”) for an 
amount equal to 5% (five percent) of its Contract Price. In case of bidsmentioned 
below, the successful Bidder, along with the Performance Security, 
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shall also furnish to the Authority an irrevocable and unconditional guarantee 
from a Bank in the same form given at Section 8 towards an Additional 
Performance Security (The “Additional Performance Security”) for an amount 
calculated as under: 

 
(a) If the Contract Price offeredby the Selected Bidder is lower than 10% but 

upto 20% of the Estimated Project Cost, then the Additional Performance 
Security shall be calculated @ 20% of the difference in the (i) Estimated 
Project Cost (as mentioned in Bid Document) - Minus 10% of the 
Estimated Project Cost and (ii) Contract Price offered by the selected 
Bidder. 

(b) If the Contract Price offered by the Selected Bidder is lower than 20% of 
the Estimated Project Cost, then the Additional Performance Securityshall 
be calculated @ 30% of the difference in the (i) Estimated Project Cost (as 
mentioned in Bid Document) - Minus 10% of the Estimated Project Cost 
and (ii) Contract Price offered by the selectedBidder. 

(c) This Additional Performance Security shall be treated as part of the 
Performance Security. 

(B) The Performance Security shall be valid beyond 60(sixty) days of the Defects 
Liability Period and the Additional Performance Security shall be validbeyond 
28 (twenty-eight) days of Project Completion Date. 

If the performance security is provided by the successful Bidder in the form of a 
Bank Guarantee, it shall be issued either (a) at the Bidder’s option, by a 
Nationalized/Scheduled Indian bank or (b) by a foreign bank located in India and 
acceptable to the Employer. As per GoG Finance Department’s Circular No. 
FD/MSM/e-file/4/2023/0057/D.M.O. Date 21/04/2023 or as per their latest 
amendment. 

 
Failure of the successful Bidder to comply with the requirement of Sub-Clause 34.1 
shall constitute sufficient grounds for cancellation of the award and forfeiture ofthe 
Bid Security. 

 
35 AdvancePaymentandSecurity 

The Employer will provide an Advance payment on the ContractPriceas stipulated 
in the Conditions of Contract, subject to maximum amount, as stated in theContract 
Data. 

36. Deleted 
 

37. CorruptofFraudulentPractices 
 

The Employer will reject a proposal if it determines that the Bidder recommended 
forawardhasengagedincorruptor fraudulent practicesincompletingforthe 
contract in question and will declare the firm ineligible, either indefinitely or 
for a stated period of time, to be awarded a contract with National Highways 
Authority of India/ State PWD and any other agencies, if it at any time 
determines that the firm has engaged in corrupt or fraudulent practices in 
completing for the contractor, or in execution. 

Furthermore, Bidders shall be aware of the provision stated in Sub- Clause 59.2 of 
the Conditions of Contract. 
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APPENDIXTOITB 
ClauseReference 
With respect to 

Section –I 
 

1. TheNameoftheEmployerisRoadandBuilding 
Panchayat Division - DevbhumiDwarka 

[Cl.1.1] 

2. Thelastfiveyears.  
 2018–2019  
 2019–2020  
 2020–2021  
 2021–2022  
 2022–2023  

3. ThisAnnualFinancialTurnoverAmountisRs. 
………. 

[Cl.4.5.3 (a)] 

4. ValueofWorkisRs. 8,13,457-82  
5. Deleted  
6. ThecostofelectricworkisRs.20000.00  
7. Thecostofwatersupply/sanitaryworksisRs. 00.00 

8. Liquidassetsand/oravailabilityofcredit facilities 
is Rs. ………… 

[Cl.4.5.6] 

9. Pricelevelofthefinancialyear…………… [Cl.4.5.2] 
10. Thepre-bidmeetingwilltakeplaceat …………. [Cl.9.2.1] 
11. ThetechnicalBidwillbeopenedattheofficeof 

theSupretending Engineer, R & B Panchayat 
Circle-1, Rajkot ondt ............................ at 
… ......... AM/PM 

 

12. AddressoftheEmployer:RoadsandBuilding 
Panchayat Division DevbhumiDwarka 

 

13. Deleted  

14. Thebidshouldbesubmittedlatestby As 
stated on online NIT 

[Cl.20.1&20.2] 

15. Thebidwillbeopenedat…………………………… As 
stated on online NIT 

[Cl.23.1] 

16. TheBankDraftinfavor of ………………………..  
17. Deleted  

 
18. Escalationfactors(forthecostofworks 

executedandfinancialfiguretoacommonbase 
value) for works completed 

[Cl.4.5.2] 

 
Year FinancialYear Multiplyingfactor 

Baseyearofinvitingtender 2017-2018 1.00 

-1 2018-2019 1.10 

-2 2019-2020 1.21 

-3 2020-2021 1.33 

-4 2021-2022 1.46 

-5 2022-2023 1.61 
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#LISTOFKEYPLANT&EQUIPMENTTOBEDEPLOYEDONCONTRACTWORK 

[ReferenceCL. 4.5.5] 
 
 

Thecontractorsshallalsogivealistofmachineries inhispossessionandwhichthey propose to 
use on the work. 

 
Sr. 

No. 
Plant or 

Machinery 
Location Age of 

Machinery 
(maximu 

m 15 
years) 

Make Capacity Approximate 
Value 

Remark 

1 2(a) 2(b) 3 4 5 6 7 
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ListofKeyPersonneltobedeployedonContractWork (Reference 

Cl. 4.5.4) 

#EmploymentofaqualifiedsiteEngineerbytheContractor. 
The Contractor shall employ full-time technically qualified staff during the execution of this 
work as under: - 
1. Two graduate CivilEngineersandthree diploma CivilEngineerswhen cost ofthe work to 

be executed is more than Rs.50 lakhs. 
2. One graduate & two Diploma, CivilEngineerswhen the cost of the work to be executed 

is more than Rs.15 lakhs but less than Rs.50 lakhs. 
3. Minimum one Diploma Civil Engineer when the cost of work is less than Rs.15 lakhs 

but more than Rs.5 lakhs. 
4. Minimum two Diploma Civil Engineers for the work when the cost of work to be 

executed is less than Rs. 5 lakhs. The Engineer so employed for the Government work 
must have sufficient experience to handle the work independently. Such an Engineer 
shall have to stay at the site of work and he shall not be entrusted with other duty 
except this work. 

In case the contractor or partner of the contractor firm is a Civil Graduate Engineer, 
Employment of a separate Engineer will not be necessary provided that the Engineer 
partner himself attends the execution of the work on the site. 

Within 15 days of issue of work-order the Contractor will have to furnish totheDeputy 
Executive Engineer-in-charge of the work the Name, Qualifications, copy of marksheet, 
Colour Photograph and the appointment order issued such engineers engaged for this 
contract work. If 15 days after issue of work order such designated Site Engineers do 
not resume or do not remain present on site of work, the recovery at the rate of 
Rs.15,000-00 per month per Engineer will be made from the bills/deposit/dues of the 
contractor. Such recovery shall be non-refundable. 
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SECTION-2 

QUALIFICATIONINFORMATION 
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QUALIFICATIONINFORMATION 
 

The information to be filled in by the Bidder in the following pages will be used for 
the purpose of post qualification as provided for in Clause 4 of the Instruction to Bidders. 
This information will not be incorporated in the Contract. 

 
1. ForIndividualBidders 

 
Constitution or legal 
status of Bidder (Attach 
Copy) 

 
Placeofregistration   

 
Principal place of business   

Power of attorney of signatory of Bid 

(Attach) 

TotalvalueofCivilengineeringconstructions 20 ____ 20 
Workperformedinthelastfive years 20 _______ 20 
(inRs. Lakhs) 20 20  

20 20  
20 20  

 
1.3.1 Work performed as prime contractor, work performed in the past as a nominated sub- 

contractor will also be considered the sub-contract involved execution of all main 
items of work described in the bid documents, provided further that all other 
qualification criteria are satisfied (in the same name) on works of a similar nature 
over the last five years** and in current year before the submission of thebid. 

 
ProjectName Nameof 

theEmpl
oyer 

Description 
ofwork 

Contr 
act
No 
. 

Value 
of 

contr 
act(R

s. 
Crore) 

Date
of 

issue 
ofwo

rk 
order 

Stipulate 
dperiod 
ofcompleti
on 

Actualdate 
of 

completion 
* 

Remark 
explainin 
greasons 
for delay 

& 
work 

Complet 
ed 

Constructionof 
P.H.C. Staff 
Quarters at 
village 
MotaAshota.Ta 
.Kalyanpur 

Executive 
Engineer 
Road and 
Building 
Panchayat 
Division 
Devbhumi 
Dwarka 

Constructionof 
P.H.C. Staff 
Quarters at 
village 
MotaAshota.. 
Ta.Kalyanpur 

 0.08     

*Attachcertificate(s)fromtheEngineer(s)in-charge 
**Immediatelyprecedingthefinancialyearinwhichbidsare received. 
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#1.3.2 Quantities of work executed as prime contractor, work performed, in the past as a 
nominated sub-contractor, will also be considered provided the sub-contract 
involved execution of all main items of work described in the bid document, 
provided,furtherthatallotherqualificationcriteriaarecalled(inthe samenameand style) 
in the last five years** and in current year before the submission of the bid. 

 
Year Name 

ofthe 
work 

Name of 
the 
Employer 

Quantityofworkperformed(Cum/MT) Remarks* 
(indicate 
contractRef) 

Cement 
Concrete 
(Including 
RCC&
PCC) 

Masonry Earth 
Works 

Bituminous 
Work 

20 -20        

20 -20        
20 -20        
20 -20        
20 -20        

 
Information on Bid Capacity (works for which bids have been submitted and works 

which are yet to be completed) as on the date of this bid. 

(A) Existingcommitmentsandon-goingworks: 
 

Description 
of works 

Place 
& 

State 

Contract 
No. 

Name 
&Address 

of 
Employer 

Value 
Contract 
(Rs. Cr) 

Stipulated 
Period of 
Completion 

Value of 
Works* 

remaining 
to be 

completed 
(Rs. Cr) 

Anticipated 
of 

completion 

1 2 3 4 5 6 7 8 
        

 
*Attachcertificate(s)fromtheEngineer(s)in-charge 
**Immediatelyprecedingthefinancialyearinwhichbidsare received. 

Availability of key items of Contractors Equipmentfor carrying out the works (Ref. Clause 
4.5.5). The Bidder should list all the information requested below. 

 
Item of 
Equipment 

Requirement AvailabilityProposals Remarks 
(from 
whom to 
be 
purchased 

NO Capacity Owned/ 
Leasedtobe 
procured 

Nos/. 
Capacity 

Age/ 
Conditions 
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Qualificationsandexperienceofkeypersonnelrequiredforadministrationandexecutionofth
econtract.Attachbiographicaldata.ReferalsotoSubClause 
9.1oftheConditionsofContract. 

 
Position Name Qualification Year of 

Experience 
(General) 

Year of 
experiencein 
the proposed 
position 

ProjectManager     

     

     

     

     

     

     

     

     

     

Etc.     

 
 
 
 
 
 
 

Proposedsub-contractandfirmsinvolved 
Sectionsofthe 

works 

ValueofSub- 

Contractor 

Sub-Contractor 

(Name & 

Address) 

Experiencein 

similarwork 

    

    

    

    

    

    

 
Attachcopiesofcertificatesonpossessionofvalidlicenseforexecutingwater 

supply/ sanitary work/ building electrification works. 
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Financial reports for the last five years: balance sheets, profit and loss statements, 
auditors’ reports (in case of companies/corporations), etc. List them below and 
attach copies. 

 
Evidence of access to financial resources to meet the qualification requirements:cash 
in hand, lines of credit, etc. List them below and attach copieddocuments. 

 
Name, address, and telephone, telex, and fax numbers of the Bidders bankers who 

may provide references if contacted by the Employer. 

InformationonLitigationhistoryinwhichthe Bidderisinvolved. 
 

OtherParty 
(ies) 

Employer Causeof 
Dispute 

Amount 
Involved 

Remarks 
showing 

PresentStatus 
     

1.12. Statement of compliance under the requirements of Sub Clause 3.2 of the instructionto 
Bidders. (Name of Consultant engaged for project preparations is * ............................... ) 

 

 

Proposed work method and schedule. The Bidder should attach descriptions, 
drawings and charts as necessary to comply with the requirements of the 
Bidding documents. (Refer ITB Clause 4.1) 

 
 

Programme 
 

2. Deleted 

3. AdditionalRequirements 

Bidders should provide any additionalinformationrequired to fulfill the 

requirements of Clause 4 of the Instructions to the Bidders, ifapplicable. 

(i) Affidavit 
(ii) Undertaking 

 
* Fillthe nameof Consultant 
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SAMPLEFORMATFOREVIDENCEOFACCESSTOOR 
AVAILABILITY OF CREDIT FACILITIES 

(CLAUSE4.5.6OFITB) BANK 

CERTIFICATE 

This istocertify that M/s. isareputedcompany 

with a good financial standing. 

 
If thecontractfor thework,namely isawardedtothe 

above firm, we shall be able to provide overdraft/credit facilities to the extentof 

Rs. tomeettheirworkingcapitalrequirementsforexecutingtheabove 

during the contract period. 
 
 
 

 

 
(Signature) 

Nameof Bank 

Senior Bank Manager 

AddressoftheBank 
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AFFIDAVIT 

1. I, the undersigned, do hereby certify that all the statements made in the required 
attachments are true and correct. 

 
2. Theundersignedalsoherebycertifies thatneitherourfirmM/s.   

 _ have not abandoned any work of 
Government of Gujarat/Government of India/any Board or Corporation under 
Government of Gujarat/Government of India nor any contract awarded to us for 
such works have been rescinded, during last five years prior to the date of thisbid. 

 
3. The undersigned hereby authorize(s) and request (s) any bank, person, firm or 

corporation to furnish pertinentinformation deemednecessaryandrequestedby 
the Department to verify this statement or regarding any (our) competence and 
general reputation. 

 
4. The Undersigned understands and agrees that further qualifying informationmay 

be requested, and agrees to furnish any such information at the request of the 
Department/ Project implementing agency. 

 
 

 

(SignedbyanAuthorizedOfficerofthe Firm) 
 
 
 

Titleof Officer 
 
 

Name of Firm 
 
 

Date 



34  

UNDERTAKING 
 

I,theundersigneddoherebyundertake ...............................................  that our firm 

M/s ............................................................................................................... would invest a minimumcash 

upto25%ofthevalue oftheworkduringimplementationofthecontract. 
 

 
 _  

(Signed by an Authorized officer of thefirm) 
 
 
 

Titleofofficer 
 
 
 
 

 

Nameoffirm 
 

 

DATE 



35  
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CONDITIONSOFCONTRACT 
 

A. GENERAL. 
1. Definitions 

 
 TermswhicharedefinedintheContractDataarenotalsodefinedintheConditions of 

Contract but keep their defined meaning. 
 

Bill of Quantities means the priced and completed Bill of Quantitiesforming 
part of the Bid 

CompensationEvents arethosedefinedinClause44hereunder 
 

The Completion Date is the date of completion of the Works as certified by 
the Engineer in accordance with Sub Clause 55.1 

 
The Contract is the contract between the Employer and Contractor to 

execute, complete and maintain the Works till the completion of DefectsLiability 
Period. It consists of the documents listed in Clause 2.3below. 

The Contract data defines the documents and other information which 
comprise the Contract. 

 
The Contractor is a person or corporate body whose Bid to carry out the 

Work has been accepted by the Employer. 
 

The Contractor’s Bid is the completed Bidding document submitted by the 
Contractor to the Employer and includes Technical and Financial Bids. 

 
The Contract Price is the price stated in the Letter of Acceptance and 

thereafter as adjusted in accordance with the provisions of the Contract. 

Daysarecalendardays:monthsarecalendar months. 
 

The Defects Liability Period is the period named in the Contract Data and 
calculated from the Completion Date. 

 
The Employer is the party who will employ the Contractor to carry out the 

Works. 

The Engineer is the person named in the Contract Data (or any other 
competent person appointed and notified to the contractor to act in replacement of 
the Engineer) who is responsible for supervising the Contractor, administering the 
Contract, certifying payments due to the Contractor, issuing and valuing Variations 
to the Contract, awarding extensions of time, and valuing the Compensations 
Events. 

 
Equipment is Contractor’s machinery and vehicles brought temporarily to 

the site to construct the Works. 
 

TheInitialContractPriceistheContractPricelistedintheEmployer’s Letter 
of Acceptance. 
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The Intended Completion Date is the date on which it is intended that the 
Contractor shall complete the Works. The Intended Completion Date is specified in 
the Contract Data. The Intended Completion Date may be revised only by the 
Engineer by issuing an extension of time. 

Materials are all supplies, including consumables, used by the contractor for 
incorporation in the works. 

Plant is any integral part of the work which is to have mechanical, electrical, 
electronic or chemical or biological functions. 

TheSiteistheareadefinedassuchintheContract Data. 

Site Investigation Reports are those which were included in the Bidding 
documents and are factual interpretive reports about the surface and subsurface 
conditions at the site. 

Specifications means the Specifications of theworks included in the Contract 
and any modification or addition made or approved by the Engineer. 

The Start Date is given in the Contract Data. It is the date when theContractor 
shall commence execution of the works. It does not necessarily coincide with any of 
the Site Possession Dates. 

 
A Subcontractor is a person or corporate body who has a Contract with the 

Contractortocarryout apartoftheworkin theContractwhichincludesworkonthe Site. 
 

TemporaryWorksareworksdesigned,constructed,installed,andremoved by 
the Contractor which are needed for construction or installation of the Works. 

A Variation is an instruction given by the Engineer, which varies the Works. 

TheWorksarewhattheContractrequirestheContractortoconstruct,install, 
andturnovertotheEmployer,asdefinedintheContract Data. 

2. Interpretation 
 

In interpreting these Conditions of Contract, singular also means plural, male 
also means female or neuter and the other way around. Heading have no 
significance. Words have their normal meaning under the language of the 
Contract unless specifically defined. The Engineer will provide instructions 
clarifying queries about Conditions of Contract. 

If sectional completion is specified in the Contract Data, references in the 
Conditions of Contract to the Works, the Completion date, and Intended 
Completion Date apply to any Section of the Works (other than references to 
the Completion Date and Intended Completion date for the wholeworks) 

The documents forming the Contract shall be interpreted in the following 
order of priority 

 
(1) Agreement 
(2) LetterofAcceptance,noticetoproceedwithworks 
(3) Contractor’sBid 
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(4) ContractData 
(5) ConditionsofContractincludingConditionsofContract 
(6) Specifications 
(7) Drawings 
(8) Billsofquantities and 
(9) AnyotherdocumentlistedintheContractDataasformingpartofthe 

Contract. 
 

3. Languageand Law 

 The language of the Contract and the law governing the Contract are stated in 
the Contract Data. 

 
4. EngineersDecisions 

 
 Except where otherwise specifically stated, theEngineerwilldecidecontractual 

matters between the Employer and the Contractor in the role representing 
the Employer. 

 
5. Delegation 

 The Engineer may delegate any of his dutiesandresponsibilitiestootherpeople 
after notifying the Contractor and may cancel any delegation after notifying 
the Contractor. 

 
6. Communications 

 Communications between parties which are referred to in the conditions are 
effective only when in writing. A notice shall be effective only when it is 
delivered (in terms of Indian Contract Act). 

 
7. Sub-Contracting 

 
The Contractor may subcontract any portion of work, up to a limit specifiedin 
contract data, with the approval of the engineer but may not assign the 
Contract without the approval of the Employer in writing. Subcontractingshall 
not alter the Contractor’s obligations. Sub-contracting of supply or specific 
items of work is not allowed. 

The sub-contractor must be registered in appropriate class and category for 
the part of work to be subcontracted. 

 
8. OtherContractors 

 The Contractor shall cooperate and share theSitewithothercontractors,public 
authorities, utilities and the Employer between the dates given in the 
Schedule of other Contractor. The Contractors shall as refer to in the Contract 
Data, also provide facilities and services for them as described in theSchedule. 
The employer may modify the schedule of other contractors and shall notify 
the contractor of any such modifications. 
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9. Personnel 

The Contractor shall employ the key personnel named in the Schedule of Key 
Personnel as referred to in the Contract Data to carry out the functions stated 
in the Schedule or other personnel approved by the Engineer. The Engineer 
will approve any proposed replacement of key personnel only if their 
qualifications, abilities, and relevant experience are substantially equal to or 
better than those of the personnel listed in the Schedule. 

If the engineer asks the Contractor to remove a person who is a member ofthe 
Contractor Staff or his work force stating the reasons the Contractor shall 
ensure that the person leaves the Site within seven days and has no further 
connection with the work in the Contract. 

10. Employer’sandContractors Risks 
 

 The Employer carries the risk which these Contract statesareEmployer’s risks, 
and the Contractor carries the risks which these Contracts states are 
Contractors risk. 

11. Employer’s Risks 
 

 The employer is responsible for the excepted risks which are (a) in so far asthey 
directly affect the execution of the Works, the risks of war, hostilities, 
invasion, act of foreign enemies, rebellion, revolution, insurrection or military 
or usurped power, civil war, riot commotion or disorder (unless restricted to 
the Contractor’s employees), and contamination from any nuclear fuel or 
nuclear waste or radioactive toxic explosive. 

 
12. Contractor’sRisks 

 All risks of loss of or damages to physical property and of personal injury and 
death which arise during and in consequence of the performance of the 
Contract other than the excepted risks are the responsibility of theContractor. 

 
13. Insurance 

 
The Contractor shall provide, in the joint names of the Employer and the 
Contractor, insurance cover from the Start date to the end of the Defects 
Liability Period, in the amounts and deductibles stated in the Contract datafor 
the following events which are due to the Contractor’s risks: 

 
(a) Lossofordamagetotheworks,Plantandmaterials, 

(b) Lossofordamage toEquipment 
(c) Lossofordamagesofproperty(expecttheWorks,Plant, Materialsand 

Equipment) in connection with the Contract; and 

(d) Personalinjuryordeath. 

Policies and certificates for insurance shall be delivered by the Contractor to 
the Engineer for the Engineer’s approval before the Start Date. All such 
insurance shall provide for compensation to be payable in the types and 
proportions of currencies required to rectify the loss or damageincurred. 
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If the Contractor does not provide any of the policies and certificatesrequired, 
the Employer may affect the insurance which the Contractor should have 
provided and recover the premiums the Employer has paid from payments 
otherwise due to the Contractor or, if no payment is due, the payment of the 
premiums shall be a debt due. 

Alterations to the terms of an insurance shall not be made without the 
approval of the Engineer. 

 
Bothpartiesshallcomplywithanyconditionsoftheinsurancepolicies. 

14. SiteInvestigationReport 

 The Contractor in preparing the Bid shall relyonanysiteInvestigationreports 
referred to in the Contract Data, supplemented by any information available 
to the Bidder. 

15. QueriesabouttheContractdata 

 TheengineerwillclarifyqueriesontheContractData 

16. ContractortoConstructthe Works 
 

 The Contractor shall construct and install the works in accordance with the 
specification and Drawings. 

 
17. TheWorkstobecompletedbytheIntendedCompletionDate 

 The Contractor may commence execution of the Works on the Start Date and 
shall carry out the Works in accordance with the programme submitted bythe 
Contractor, as updated with the approval of the Engineer, and complete them 
by the Intended Completion date 

18. ApprovalbytheEngineer 

The Contractor shall submit Specifications and Drawings showing the 
proposed Temporary works to the Engineer, who is to approve them if they 
comply with the Specifications and drawings. 

TheContractorshallberesponsiblefordesignoftemporaryworks. 

The Engineer’s approval shall not alter the contractor responsibility fordesign 
of the Temporary works. 

 
The Contractor shall obtain approval of third parties to the design of the 
Temporary works where required. 
All Drawings prepared by the Contractors for the execution of the temporary 
or permanent work are subject to prior approval by the Engineer before their 
use. 

 
19. Safety 

 TheContractorshallbe responsibleforthesafetyofallactivitiesontheSite. 
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20. Discoveries 

 Anything of historical or other interest or of significant value unexpectedly 
discovered on the site is the property of the Employer. The contractor is to 
notify the engineer of such discoveries and carry out the Engineer’s 
instructions for dealing with them. 

21. PossessionoftheSite 

The Employer shall give possession of all parts of the site to the Contractor. If 
possession of a part is not given by the date stated in the Contract Data the 
Employer is deemed to have delayed the start of the relevant activities and 
this will be a Compensation Event. 
If within 25% of the time limit of the project, 80% of possession of the site is 
not handed over to the Contractor, then contractor/ Employer may fore-close 
the contract. Contractor/Employer has to foreclose the work within 30 days 
after lapse of 25%-time limit and after 30 days foreclosure option will be 
closed. 

 
22. Accessto the Site 

 The Contractor shall allow the Engineer and any person authorized by the 
Engineer access to the Site, to any place where work in connection with the 
Contract is being carried out or is intended to be carried out and to any place 
where materials or plants are being manufactured/ fabricated/ assembled for 
the works. 

 
23. Instructions 

 
The Contractor shall carry out all instructions of the Engineer pertaining to 
works which comply with the applicable laws where the site islocated. 

The Contractor shall permit the Employer to inspect theContractor’saccounts 
and records relating to the performance of the Contractor and to have them 
audited by auditors appointed by the Employer, if so required by the 
Employer. 

24. Disputes 
If the Contractor is of the view that a decision taken by the Engineer was 
either outside the authority given to the Engineer by the Contract or that the 
decision was wrongly taken, the decision shall be referred to 
#Superintending Engineer(Higher Authority)within 14 days of the 
notification of the Engineer's decision. If the issue is not resolved, any party 
can referthe matterforconciliation within15daysfromthe decision given by the 
#Superintending Engineer. 

 
24.2 

(a) For the work up to Rs.100 Cr., if any of the parties is not satisfied withthe 
decision of the #Superintending Engineer, both the parties have to refer 
to the Chief Engineer concern for the conciliation process. 

 
(b) For the work more than Rs.100 Cr., if any of the parties is not satisfied 

withthedecisionofthe #SuperintendingEngineer, boththepartieshave to 
refer to the #Secretary, Roads & Building Department, Government of 
Gujarat for the conciliation process. 
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If the dispute is not resolved through the conciliation process, he may referthe 
dispute to Gujarat Public Works Contract Dispute Arbitration Tribunal. If the 
Contractor fails to refer a claim / dispute to the Higher Authority within14 
days of the notification of the Engineer's decision, the Contractor shall not be 
entitled to any additional payment/claim if he doesn’t follow the above 
sequence in stipulated time and he should not stop the work. 

25. ProcedureforDisputers 
 

 Thearbitrationshallbeconductedinaccordancewiththearbitration 
procedure stated in the Special Conditions of Contract. 

 
 

26. Deleted 
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B. TIME CONTROL 
27. Programme 

 
Within the time stated in the Contract Data the Contractor shall submit to the 
Engineer for approval a Programme showing the general methods, 
arrangements orders, and timing for all the activities in the works along with 
monthly cash flow forecast. 

An update of the Programme shall be a programme showing the actual 
progress achieved on each activity and the effect of the progress achieved on 
the timing of the remaining work including any changes to the sequence ofthe 
activities. 

The Contractor shall submit to the Engineer, for approval an updated 
programme at intervals no longer than the period stated in the Contract data. 
If the Contractor does not submit an updated programme within this period, 
the Engineer may withhold the amount stated in the Contract data from the 
next payment after the date on which the overdue programme has been 
submitted. 

 
The Engineer’s approval of the programme shall not alter the Contractor’s 
obligations. The Contractor may revise the programme and submit it to the 
Engineer again at any time. A revised programme is to show the effect of 
Variations and Compensations events. 

 
28. ExtensionoftheIntendedCompletionDate 

 
The Engineer shall extend the Intended Completion Date if a compensation 
Event occurs or a Variation is issued which makes it impossible forcompletion 
to be achieved by the Intended Completion Date without the Contractor 
taking steps to accelerate the remaining work and which would cause the 
Contractor to incur additional cost. 

The Engineer shall decide whether and by how much to extend the Intended 
Completion Date within 35 days of the Contractor asking the Engineer for a 
decision upon the effect of a compensation event or Variation and submitting 
full supporting information. If the Contractor has failed to give early warning 
of a delay or has failed to cooperate in dealing with a delay, the delay by this 
failure shall not be considered in assessing the new Intended CompletionDate. 

 
The Engineer shall within 14 days of receiving full justification from the 
contractor for extension of Intended Completion Date refer to the Employer 
his decision. The employershallin not more than 21dayscommunicate to the 
engineer the acceptance or otherwise of the Engineer’s decision. If the 
employer fails to give his acceptance, the Engineer shall not grant the 
extension and the contractor may refer the matter under Clause24.1 

 
29. Deleted 

30. DelaysOrderedbytheEngineer 
 The Engineer may instruct the Contractor to delay the start or progress of any 

activity within the works. 
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31. ManagementMeetings 
Either the Engineer or the Contractor may require the other to attend a 
management meeting. The business of a management meeting shall be to 
review the plans for remaining work and to deal with matters raised in 
accordance with the early warning procedure. 

 
The Engineer shall record the business of management meetings and is to 
provide copies of his record to those attending the meeting and to the 
Employer. The responsibility of the parties for actions to be taken is to be 
decided by the Engineer either at the management meeting or after the 
management meeting and stated in writing to all who attended themeeting. 

32. Early Warning 
 

The Contractor is to warn the Engineer at the earliest opportunity of specific 
likely future events or circumstances that may adversely affect the quality of 
the work, increase the Contract price or delay the execution of works. The 
Engineer may require the contractor to provide an estimate of the expected 
effect of the future event or circumstance on the contract price andcompletion 
date. The estimate is to be provided by the Contractor as soon as reasonably 
possible. 

 
The Contractor shall cooperate with the Engineer in making and considering 
proposals for how the effect of such an event or circumstance can be avoided 
or reduced by anyone involved in the work and in carrying out any resulting 
instruction of the Engineer. 
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C. QUALITYCONTROL 
 

# 33. IdentifyingDefects/Defectliabilityperiod 
 

: Defect liability period : The contractor shall be responsible to make good and 
remedy at his own expense any defect which may develop or may be noticed 
before the period mentioned hereunder from the certified date of completion. 
The Engineer in charge shall give the contractor a notice in writing about the 
defects andthe contractor shall make good the same within 15 days of receipt 
of the notice. In the case of failure on the part of the contractor, the Engineer- 
in-charge may rectify or remove or re-execute the work at the risk & cost of 
the contractor. The Engineer-in-charge shall be entitled to appropriate the 
whole or any part of the amount of security deposit towards the expenses, if 
any, Incurred by him in rectification, removal or re-execution. The Defects 
Liability period shall be as under…. 

(a) Forall works costingup to Rs. 50,000(amount put to tender), the periodshall 
be 3 Months from the certified date of completion. 

(b) For all works costing more than Rs. 50,000 and up to Rs. 1 crore (amount put 
tender), the period shall be 12 (Twelve) months from the certified date of 
completion or one monsoon, whichever is later. 

(c) For major projects costing more than Rs. 1 crore, the period shall be 36 
Months from the certified date of completion which should include three 
monsoons. 

(d) For original building works the defect liabilityperiod will be 4 years or elapse 
of 4 monsoon period following date of possession of building taken over by 
user agency following the certified date of completion, whichever islater. 
For the purpose of deciding the monsoon period, the 30th September shall be 
treated as the last date. 

Modified vide R & B D Circular No. PAC-11-102008-2076-N dated 31/8/2009, 
PRCH/102013(2976) 2759-N, Dated 27/05/2013 and Circular 
No.TNC/10/2016/Clause 17A (Correction/(1)C Dated 12/05/2016] 

 
FreemaintenanceguaranteeperiodforworksofRoad/Bridgeconstruction 
(a) For resurfacing work of road free maintenance guarantee period one year 

from the date of completion. 
 

(b) Incase of widening of the road/strengthening of the road/bridge, the 
contractor shall have to give four years free maintenance guarantee from 
the certified date of completion. During this period the contractor shall 
visit the site every six months along with the concerned Section Officer / 
Deputy Executive Engineer and will examine the work already carried out 
in this contract like road work, jungle cutting, side shoulders, side gutter, 
road furniture, patta etc. and will prepare Km. wise inspection report duly 
signed by all concerned and any defect observed shall be done within 15 
days by the contractor at his risk and cost as per the direction of Engineer 
in charge. The contractor needs to do videography of these visits and 
require to submit at the time of release of FMG. If B.T. the surface during 
the maintenance period of 4 years is worn out then agency shall have to 
provide renewalcoatingas pertenderitem asdirectedbythe Engineer-in- 
charge. The amount equivalent to 5% of each running bill shall bewithheld 
and will be released after the free maintenance guarantee period (i.e. 4 
years) is over. 
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However, this amount shall be released against fixed deposit or bank 
guarantee pledged in the name of Executive Engineer after completion 
certificate of work is issued. 

 
(1) The flakiness and elongation index (combined) for coarse aggregates 

under no circumstances shall exceed the allowable limit set forth in the 

relevant clause for the material in question. 

(2) 2% of the amount eligible for the payment of bituminous items shall be 

withheld till the miscellaneous items like earthwork in embankment / 

cutting for side shoulders, side gutters, kilometer / indicator / guard 

stones, sign boards etc. are completed in all respect by the contractor.After 

completion of the miscellaneous items, the above said 2% withheld 

amount shall be released. 

(Govt.ofGujarat'sG.R.No.:TNC-10-2013-3(Part-3)/C,Dtd.13/12/2013). 

(3) VideographyforthesurfaceunderMaintenanceGuaranteeistobedoneas per 

Govt. letter No.: SSR/10/2015-16/26/C, Dtd. 26/11/15 for the work 

costing more than Rs. 5.00 Crore. 

(4) Settingupofadequatelaboratory&deploymentofqualityengineers. 

The contractor shall have to set up the laboratory with adequate 

equipment. Till the setting up of adequate laboratory is completed & 

reported of this to the engineer (subject to due verification by engineer’s 

representative) by contractor in writing, Rs.2,00,000/- shall be withheld. 

The qualified quality Engineer shall be deployed exclusively for this 

contract by the contractors. If quality Engineer is not deployed by 

contractor within one month after the date of work order, the amount 

equivalent to Rs.20,000 per month shall be recovered till the actual 

deployment of quality engineer. The amount so recovered towards the 

deployment of quality engineers shall not be refunded. 

(5) Asphalt work will have to be cross checked as per G.R. No.: 

RGN/60/2006/35/C, dtd.31/05/07 before final bill is paid. 

(6) MaintenanceduringConstructionPeriod 

During the Construction Period, the Contractor shall maintain, at his own 
risk and cost, the existing lane(s) of the road so that the traffic worthiness 
and safety thereof are at no time materially inferior as compared to their 
condition 10 (ten) days prior to the date of the Agreement, and shall 
undertake the necessary repair and maintenance works for this purpose; 
providedthat the Contractormay, at his cost, interrupt anddivert the flow 
of traffic if such interruption and diversion is necessary for the efficient 
progress of works and conforms to Good Industry Practice; provided 
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further that such interruption and diversion shall be undertaken by the 
Contractor only with the prior written approval of the Executive Engineer 
which approval shall not be unreasonably withheld. For the avoidance of 
doubt, it is agreed that the Contractor shall at all times be responsible for 
ensuring safe operation of the road. 

The Engineer shall check the Contractor’s work and notify the Contractor of 
any defects that are found. Such checking shall not affect the Contractor’s 
responsibilities the Engineer may instruct the Contractor to search for a 
Defect and to uncover and test any work that the Engineer considers mayhave 
a Defect. 

34. Tests 
 

If the engineer instructs the Contractor to carry out a test not specified in the 
Specification to check whether any work has a Defect and the test shows that 
it does, the Contractor shall pay for the test and any samples. If there is no 
defect the test shall be a Compensation Event. 

 
#1% of the amount of work doneshould be deducted from R.A. Bill of the 
contractor for testing the quality of material workmanship, irrespective of 
actual charges. 

Agency has to establish testing laboratory on site for the various test to be 
carried out in the work for this purpose agency shall construct a pukka 
laboratory building with all facility on site at location specified by theengineer 
in charge. 

35. Correctionofdefects 
 

The engineer shall give notice to the Contractor of any defects before the end 
of the defects Liability Period, which begins at Completion and is defined in 
the contract data. The Defects Liability Period shall be extended for as long as 
Defects remain to be corrected. 

Every time notice of a Defect is given, the Contractor shall correct the notified 
defect within the length of time specified by the Engineer’s notice. 

36. UncorrectedDefects 

If the Contractor has not corrected a defect within the time specified in the 
Engineer’s notice, the Engineer will assess the cost of having the Defect 
corrected, and the Contractor will pay this amount. 



49  

D. COSTCONTROL 
 

37. BillofQuantities 
 

ThebillofQuantitiesshallcontainitemsforthe constructions,installation, testing 
and commissioning work to be done by the Contractor. 

 
The bill of Quantities is used to calculate the Contract price. The Contractor is 
paid for the quantity of the work done at the rate in the Bill of Quantities for 
each item. 

 
38. ChangeintheQuantities 

 
The Engineer shall have power to make any alterations in or addition to the 
original specifications , drawings, designs and instructions that may appear to 
him to be necessary or advisable during the progress of the work and the 
contractor shall be bound to carry out the work in accordance with any 
instruction in this connection which may be given to him in writing signed by 
the Engineer and such alteration shall not invalidate the contract and any 
additional work which the contractor may be directed to do in the manner 
above specified as part of the work shall be carried out by the contractor on 
the same conditions in all respects on which he agreed to do the main work 
and at the same rate as are specified in the tender for the mainwork. 

 
Except that when the quantity of any item exceeds the quantity as in the 
tender by more than 130%, the contractor will be paid for the quantity in 
excess of 130%, at the rate entered in the SOR of the year during which the 
excess in quantity is first executed. 

 
39. Variations 

All Variations shall be included in updated programmes produced by the 
Contractor. 

40. PaymentsforVariations 

If the additional or altered work includes any class of work for which no rateis 
specified in this contract, then such class of work shall be carried out as under. 

(i) At the rate derived from the item within the contract which is comparable to 
the one involving additional or altered class of work; where there are more 
than one comparable items, the item of the contract which is nearest in 
comparison with regard to class or classes of the work involved shall be 
selected and the decision of the Superintending Engineer as to the nearest 
comparable item shall be final and binding on the contractor. 

 
(ii) If the rate cannot be derived in accordance with (i) above, such class of works 

shallbecarriedoutattherateenteredintheScheduleofRatesofthedivision 



50  

for the year in which the tender was received, increased or decreased by the 
percentage by which the tender amount is more or less as compared to the 
amount arrived at the rates in the “Schedule of Rates” of the Division in the 
year in which the tender was received. If the Schedule of rates of the Division 
does not contain all the items, the percentage increase or decrease of the 
tender shall be calculated considering such items which were included in the 
“Scheduled Rates” of the division for the year and for materials consumed on 
such item the rate to be charged would be the basic rate taken into accountfor 
fixing the rate in S.O.R. referred to above. 

 
(iii) If it is not possible to arrive at the rate from (i) and (ii) above, such class of 

work shall be carried out at the rate decided by the competent authorities on 
the basis of detailed rate analysis after hearing the contractor before a 
Committee of two Superintending Engineers stationed at the same place orthe 
nearest place. 

If the additional or altered work, for which no rate is entered in the “Schedule 
of Rates” of the Division is ordered to be carried out before the rate is agreed 
upon, then the contractorshall within seven days ofthe date of receiptbyhim of 
the order to carry out the work, inform the Engineer-in-charge of the rate, 
which it is his intention to charge for such class of work and if the Engineer in 
charge does not agree to this rates, he shall by notice in writing be at libertyto 
cancel his order to carry out such class of work and arrange to carry it out in 
such manner as he may consider it advisable, provided always that if the 
contractor shall commence work or incur any expenditure in regard thereof 
before the rates shall have been determined as lastly herein beforementioned, 
then in such cases he shall only be entitled to be paid in respect of the work 
carried out or expenditure incurred by him prior to the date of the 
determination of the rate as aforesaid according to such rate or rates as shall 
be fixed by the Engineer-in-charge. In the event of the dispute, the decision of 
the Superintending Engineer of the Circle shall be final. 

Where, however, the work is to be executed according to the designs, 
drawings and specifications recommended by the contractor and accepted by 
the competent authority, the alternation above referred to shall be within the 
scope of such designs, drawings and specifications appended to the tenders. 

The time limit for the completion of the work shall be extended in the 
proportion that the increase in the cost occasioned by alterations bears to the 
cost of the original work and the certificate of the Engineer-in-charge as to 
such proportion shall be final and conclusive. 

 
41. CashFlowForecasts 

 
When the programme is updated, the contractor is to provide the engineer 
with an updated cash flow forecast. 
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42. Paymentcertificates. 

The Contractor shall submit to the Engineer monthly statements of the 
estimated value of the work completed less the cumulative amount certified 
previously. 

 
The Engineer shall check the Contractor’s monthly statement within 14 days 
and certify the amount to be paid to the Contractor after taking in to account 
any credit or debit for the month in question in respect of materials for the 
worksintherelevantamountsandunderconditionssetforthinsub-clause 
32.3oftheContractData(secured Advance). 

ThevalueofworkexecutedshallbedeterminedbytheEngineer. 

The value of work executed shall comprise the value of the quantities of the 
items in the Bill of Quantities completed. 

The value of work executed shall include the valuation of variations and 
compensation events. 
The Engineer may exclude any item certified in a previous certificate or 
reduce the proportion of any item previously certified in any certificate in the 
light of later information 

 
43. Payments 

Payments shall be adjusted for deductions for advance payments, retention, 
other recoveries in terms of the contract and taxes at source, as applicable 
under the law. The Employer shall pay the Contractor the amounts certifiedby 
the Engineer within 28 days of the date of each certificate. 
Payment of GST (prevailing rates) on the amount payable under the contract 
to the Contractor will be made by the Employer. Hence, it is the responsibility 
of the contractor to pay the GST to the concernedAuthority. 
Items of the works for which no rate or price has been entered in will not be 
paid by the Employer and shall be deemed covered by other rates and prices 
in the Contract. 

 
44. Compensationevents 

The following are compensation Events unless they are caused by the 
Contractor: 
(a) TheEmployerdoesnot giveaccesstoapartoftheSitebythesite 

Possession date stated in Contract data to the Contractor 
 

In case of compensation event occurs and it prevents the work being 
completed beyond the Intended Completion Date then Authority will approve 
EOT with eligible contractual price escalation. 
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45. Tax 

The rates quotedbythe Contractormust be inclusive ofall taxesprevailingon 
due date of bid submission except GST. However, any subsequent changes in 
the tax structure by Government after due date of bid submission will be 
compensated (+/-) on availability or submission of actual documentation. 
Contractor will have to intimate Engineer regarding changes occurred in the 
tax structure after bid submission. If the contractor fails to provide such 
information and if any financial obligation may arise due to change in tax 
structure, same will be recovered from the contractor. 

 
GST will be paid separately on the bills. Hence, it is the responsibility of the 
contractor to pay the GST to the concerned Authority. 

 
46. Currencies. 

AllpaymentshallbemadeinIndianRupees. 
 

47. PriceAdjustment 
 

Contract price shall be adjusted for increase or decrease in rates and price of 
labour, materials, fuels and lubricants in accordance with the following 
principles and procedures and as per formula given in the contractdata: 

(a) The price adjustment shall apply for the work done from the start date 
given in the contract data up to end of the initial intended completion date 
or extensions granted by the Engineer and shall not apply to the work 
carried out beyond the stipulated time for reasons attributable to the 
contractor. 

(b) The price adjustment shall be determined during each month from the 
formula given in the contract data. 

(c) Following expressions and meanings during to the work done during each 
month 
R = Total value of work done during the month. It would include the 
amount of secured advance granted, if any, during the month less the 
amount of secured advance recovered, if any during the month. It will 
exclude value for works executed under variations for which price 
adjustment will be worked separately based on the terms mutuallyagreed. 

To the extent that full compensation for any rise or fall in costs to the 
contractor is not covered by the provisions of this or other clause in the 
contract, the unit rates and prices included in the contract shall be deemed to 
include amounts to cover the contingency of such other rise or fall incosts. 

 
48. Retention 

The Employer shall retain from each payment due to Contractor the 
proportion stated in the Contract Data until Completion of the whole of the 
Works. 
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On Completion of the whole of the Works half the total amount retained is 
repaidto the Contractor andhalf when the Defects Liability Period has passed 
and the Engineer has certified that all Defects notified by the Engineer to the 
Contractor before the end of this period have been corrected. 

 
On completion of the whole works, the contractor may substitute retention 
money with an “on demand” Bank guarantee. 

 
In case, Contractor requests for refund of the Retention Money 

deducted by the Employer under the provision of this clause, Employer shall 
consider the said request of the Contractor provided that the refund 
hereunder shall be made in tranches of not less than 1% (One Percent) of the 
Contract Price and Contractor furnishes an irrevocable and unconditional 
Bank guarantee for an equal amount substantially in the format of Bank 
Guarantee for Performance Guarantee enclosed with SBD and valid up to 60 
day beyond the scheduled / extended Defects Liability Period. On completion 
of the whole works, the contractor has however an option to submit a fresh 
irrevocable and unconditional Bank Guarantee for an amount equal to 5% of 
thetotalvalueofworkexecutedsubstantiallyintheformatofBankGuarantee 
forPerformance Guarantee enclosedwithSBDandvalidup to60days beyond the 
Defect Liability Period and yet refund the Retention Money Bank Guarantee 
submitted for refund of Retention Money. 

49. LiquidatedDamages 

The Contractor shall pay liquidated damages to the Employer at the rate per 
day stated in the Contract Data for each day that the Completion Date is later 
than the Intended Completion Date (for the whole works or the milestone as 
stated in the contract data). The total amount of liquidated damages shall not 
exceed the amount defined in the Contract Data. The Employer may deduct 
liquidated damages from payment due to the Contractor. Payment of 
liquidated damages does not affect the Contractor’s liabilities. 

 
If the Intended Completion Date is extended after liquidated damages have 
been paid, the Engineer shall correct any overpayment of liquidated damages 
by the Contractor by adjusting the next payment certificate. The Contractor 
shall not be entitled for any interest on the over payment calculated from the 
date of payment to the date of repayment. 

If the contractor fails to comply with the time for completion as stipulated in 
the tender, then the contractor shall pay to the employer the relevant sum 
stated in the Contract Data as Liquidated damages for such default and not as 
penalty for everyday or part of day which shall elapse between relevant time 
for completion and the date stated in the taking over certificate of the wholeof 
the works on the relevant section, subject to the limit stated in the contract 
data. 

The employer may, without prejudice to any other method of recovery 
deduct the amount ofsuchdamages fromanymonies due orto become due to 
the contractor. The payment or deduction of such damages shall not relieve 
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thecontractorfromhisobligationtocompletetheworksonfromanyotherof his 
obligations and liabilities under the contract. 

 
If, before the Time for Completion of the whole of the Works or, if applicable 
any Section, a Taking Over Certificate has been issued for any part of the 
Works or of a Section, the liquidated damages for delay in completion of the 
remainder of the Works or of that Section shall, for any period of delay after 
the date stated in such Taking-Over-Certificate, and in the absence of 
alternative provisions in the Contract, be reduced in the proportion which the 
value of the part so certified bears to the value of the whole of the Works or 
Section, as applicable. The provisions of this Sub-clause shall only applyto the 
rate of liquidated damages and shall not affect the limit thereof. 

 
50 Bonus 

If the contractor achieves completion of the whole of the works prior to the 
intended Completion Date prescribed in Contract Data the Employer shall pay 
to the contractor a sum stated in Contract Data as bonus for every completed 
month but subjected to maximum amount as stated in Contract Data; 
which shall elapse between the date of completion of all items of works as 
stipulated in the contract, including variations ordered by the Engineer and 
the time prescribed in Clause 17. 

 
Bonus shall be paid only to works amounting to above INR 5 crore with time 
limit of the works is equal or more than 6 months. The bonus would be paidas 
under 

 

% ofTime Saved %ofInitialContractPrice 
entitled for Bonus 

50% 5% 

40% 4% 

30% 3% 

20% 2% 

10% 1% 

Lessthan10% 0% 

 
51. AdvancePayment. 

The Employer shall make advance payment (not to be paid less than two 
installments except in special circumstances for which the reason to be 
Recorded in writing) to the Contractor of the amounts stated in the Contract 
Date by the date stated in the Contract Date, against provision by the 
Contactor of an Unconditional Bank Guarantee in a form and by a bank 
acceptable to the Employer in amounts and currencies equal to be at least 
110% of the advance payment. The guarantee shall remain effective until the 
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advance payment has been repaid, but the amount of the guarantee shall be 
progressively reduced by the amounts repaid by the Contractor. The 
Mobilization advance would be deemed as interest bearing advance at an 
interest rate of 10 % to be compounded, quarterly. 

 
The Contractor is to use the advance payment only to pay for Equipment,plant 
and Mobilization expenses required specifically for execution of the Works. 
The Contractor shall demonstrate that advance payment has beenused in this 
way by supplying copies of invoices or other documents to the engineer. 

The advance payment shall be repaid by deduction proportionate amount 
from payments otherwise due to the Contractor, following the schedule of 
completed percentages of the Works on a payment basis. No account shall be 
taken of the advance payment or its repayment in assessing valuations of 
work done, variations, price adjustments, Compensation Events,orLiquidated 
damages. 

 
Deleted 

52. Securities 

The performance Security (including additional security for unbalanced bids) 
shall be provided to the Employer no later than the date specified in theLetter 
of Acceptance and shall be issued in an amount and form and by a bank or 
surety acceptable to the Employer, and denominated in Indian Rupees. The 
performance Security shall be valid until a date 60 days from the date of 
expiry of Defects Liability Period and the additional security for unbalanced 
bids shall be valid until a date 28 days from the date of issue of the certificate 
of completion. 

 
53. Deleted 

 
54. CostofRepairs. 

Loss or damage to the Works or Materials to be incorporated in the Works 
between the Start date and the end of Defects Correction periods shall be 
remedied by the Contractor at the Contractor’s cost if the loss or damages 
arises from the Contractor’s acts or omissions. 
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E. FINISHINGTHECONTRACT 
 

55. Completion 

The Contractor shall request the Engineer to issue a Certificate of Completion 
of the works and the Engineer will do so upon deciding that the work is 
completed. 

 
56. TakingOver 

The Employer shall take over the Site and the Works within seven days of the 
Engineer issuing a certificate of Completion. 

 
 

57. FinalAccount 

The Contractor shall supply to the Engineer a detailed final account of 
thetotalamountthattheContractor considerspayableasfullandfinalsettlement 
of all claims under the Contract for items before the end of the Defects 
Liability Period. The Engineer shall issue a Defect Liability Certificate and 
certify any final payment that is due to the Contractor within 56 days of 
receiving the Contractor's account if it is correct and complete. If it is not, the 
Engineer shall issue within 56 days a schedule that states the scope of the 
corrections or additions that are necessary. If the Final Account is still 
unsatisfactory after it has been resubmitted, the Engineer shall decide on the 
amount payable to the Contractor and issue a payment certificate, within 56 
days of receiving the Contractor’s revised account. 
If reversal in characteristic of tender (L1 becoming L2) on account of excesses 
and savings in final account is observed, the Engineer/Employer shall be at 
liberty to restrict the final payment of BOQ items to the lowest amount 
evaluated of the bids considering the final quantities and the rates quoted 
including the rebates if any. Payment of variation items shall however be 
made at the rates approved by the Employer, within 90 days from thephysical 
completion of work. 

58. OperatingandMaintenanceManuals 

If “as built” drawings and/or operating and maintenance manuals are 
required, the Contractor shall supply them by the dates stated in the Contract 
data. 

 
If the Contractor does not supply the Drawings and/or manuals by the dates 
statedin the Contract data, ortheydonot receive the Engineer’s approval, the 
Engineer shall withhold the amount stated in the Contract Data from 
payments due to the Contractor. 

 
59. Termination 

The Employer or the Contractor may terminate the Contract if the other party 
causes a fundamental breach of the Contract. 
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Fundamental breaches of Contract include, but shall not be limited to the 
following: 

1. The contractor stops work for 28 days when no stoppage of work isshown 
on the current programme and the stoppage has not been authorized by 
the Engineer 

 
2. The Engineer instructs the Contractor to delay the progress of the Works 

and the instructions is not withdrawn within 28 days; 
 

3. The Employer or the Contractor is made bankrupt or goes into liquidation 
other than for a reconstructions or amalgamation 

 
4. A payment certified by the Engineer is not paid by the Employer to the 

Contractor within 56 days of the date of the Engineer’s certificate 
 

5. The Engineer gives Notice that failure to correct a particular Defect is a 
fundamental breach of Contract and the Contractor fails to correct itwithin 
a reasonable period of time determined by the Engineer; 

 
6. TheContractordoesnotmaintainasecuritywhichisrequired; 

7. The Contractor has delayed the completion of works by the number 
ofdaysfor whichthe maximumamount ofliquidateddamages can be paidas 
defined in the Contract data; and 

 
8. If the Contractor, in the judgment of the Employer has engaged in corrupt 

or fraudulent practices in competing for or in executing theContract. 

For the purpose of this paragraph: “corrupt practice” means the 
offering, giving, receiving or soliciting of anything of value to influence the 
action of a public official in the procurement process or in contract execution. 
“Fraudulent practice”means a misrepresentation offacts in orderto influence a 
procurement process or the execution of a contract to the detriment of the 
borrower, and includes collusive practice among Bidders (prior to or after bid 
submission) designed to establish bid prices at artificial non-competitive 
levels and to deprive the Borrower of the benefits of free and open 
competition. 

 
When either party to the Contract gives notice of a breach of contract to the 
Engineer for a cause other than those listed under Sub Clause 59.2 above, the 
Engineer shall decide whether the breach is fundamental ornot. 

 
Notwithstanding the above, the employer may terminate the Contract for 
convenience. 

 
60. PaymentuponTermination 

If the Contract is terminated because of a fundamental breach of Contract by 
the Contractor, the Engineer shall issue a Certificate for the value of the work 
done less advance payments received up to the date of the issue of the 
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certificate, less other recoveries due in terms of the contract, less taxes due to 
deducted at source as per applicable law and less the percentage to apply to 
the work not completed as indicated in the Contract data. Additional 
Liquidated Damages shall not apply. If the total amount due to the Employer 
exceeds any payment due to the Contractor the difference shall be a debt 
payable to the Employer. 

If the Contract is terminated at the Employer’s convenience or because of a 
fundamental breach of Contract by the Employer, the Engineer shall issue a 
certificate forthe value ofthe work done, the cost ofbalance material brought 
by the contractor and available at site, the reasonable cost of removal of 
equipment, repatriation of the Contractor’s personnel employed solely on the 
works, and the Contractor’s cost of protecting and securing the Works andless 
advance payment received up to the date of the certificate, less other 
recoveries due in terms of the contract and less taxes due to deducted at 
source as per applicable law. 

61. Property 

All materials on the Site, Plant Equipments, Temporary Works and Works are 
deemed to be property of the Employer, if the Contract is terminated because 
of a Contractor’s default. 

 
62. ReleasefromPerformance 

If the Contract is frustrated by the outbreak of war of by any other event 
entirely outside the control of either the Employer or the Contractor the 
Engineer shall certify that the Contract has been frustrated. The Contractor 
shall make the Site safe and stop work as quickly as possible after receiving 
this certificate and shall be paid for all work carried out before receiving itand 
for any work carried out afterwards to which commitment wasmade. 
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F. SPECIALCONDITIONSOFCONTRACT 
 

63. LABOUR 
 

The Contractor shall, unless otherwise provided in the Contract, make 
his own arrangements for the engagement of all staff and labour, local or 
other, and for their payment of housing, feeding and transport. 

 
The Contractor shall, if required by the Engineer, deliver to the 

Engineer a return in detail, in such form and at such intervals as the Engineer 
may prescribe, showing the staff and the numbers of the several classes of 
labour from time to time employed by the Contractor on the site and such 
other information as the Engineer may require. 

 
64. COMPLIANCEWITHLABOURREGULATIONS 

 
During continuance of the contact, the Contractor and his sub- 

contractor shall abide at all times by all existing labour enactments and rules 
made thereunder, regulations, notification andbye laws ofthe State or central 
Government or local authority and any other labour law (including rules), 
regulations, bye laws that may be passed or notifications that may be issued 
under any labour law in future either by the State or the Central Government 
or the local authority. Salient features of some of the major labour laws that 
are applicable to the construction industry are given below. The Contractor 
shall keep the Employer indemnified in case any action is taken against the 
Employer by the competent authority on account of contravention of any of 
the provisions of any Act or rules made thereunder, regulations or 
notifications including amendments. If the Employer is caused to pay or 
reimburse, such amounts as may be necessary to cause or observe, or for 
observance of the provisions stipulated in the notifications/bye 
laws/Acts/Rules/regulations including amendments, if any, on the part of the 
Contractor, the Engineer/employer shall have the right to deduct any money 
due to the Contractor including his amount of performance security. The 
Employer/Engineer shall also have the right to recover from the Contractor 
any sum required or estimated to be required for making good the loss or 
damage suffered by the Employer. 
Theemployeesofthe ContractorandtheSub-Contractorinnocaseshallbe 
treated as the employees of the Employer at any point to time. 
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SALIENTFEATURESOFSOMEMAJORLABOURANDOTHERLAWSAPPLICABLETO 
ESTABLISHMENTS ENGAGED IN BUILDING AND OTHER CONSTRUCTIONS WORK 

A) Workmen Compensation Act 1923:- The Act provides for compensation incase 
of injury by accident arising out of and during the course ofemployment. 

 
B) Payment of Gratuity Act. 1972:- Gratuity is payable to an employee under the 

Act on satisfaction of certain conditions on separation if an employee has 
completed 5 years service or more on death, the rate of 15 days wages for every 
completed year of service. The Act is applicable to all establishments employing 
10 or more employees. 

C) Employees P.F. and Miscellaneous Provision Act 1952:-The Act Provides for 
monthly contributions by the employer plus workers @ 10% or 8.33% The 
benefits payable under the Act are : 

 
1. Pensionorfamilypensiononretirementordeath,asthecasemaybe. 
2. Depositlinkedinsuranceonthedeathinharnessoftheworker. 
3. PaymentofP.F.accumulationonretirement/deathetc. 

 
D) Maternity Benefit Act 1951 :- The Act provides for leave and some other 

benefits to women employees in case of confinement or miscarriage etc. 
 

E) Contract Labour (Regulation & Abolition) Act 1970: The Act provides for 
certain welfare measures to be provided by the Contractor to contract labourand 
in case the Contractor fails to provide, the same are required to be provided, by 
the Principal Employer by Law. The principal Employer is required to take 
Certificate of Registration and the Contractor is required to take license from the 
designated Officer. The Act is applicable to the establishments or Contractor of 
Principal Employer, if they employ 20 or more contract labour. 

 
F) Minimum Wages Act 1948 :-The Employer is supposed to pay not less than the 

Minimum Wages fixed by appropriate Government as per provisions of the Act, if 
the employment is a scheduled employment. Construction of Building, Roads, 
Runways are scheduled employment. 

G) Payments of wages Act 1936:-It lays down as to by what date the wages are to 
be paid, when it will be paid and what deductions can be made from the wagesof 
the workers. 

 
H) Equal remunerations Act 1979 :- The Act provides for payment ofequalwages 

for work of equal nature to Male and Female workers and for not making 
discrimination against female employees in the matter of transfer, training and 
promotions etc. 

I) Payments of Bonus Act 1965:- The Act is applicable to all establishments 
employing 20 or more employees. The Act provides for payments of annual 
bonus subject to a minimum of 8.33% of wages and maximum of 20 % of wages 
to employees drawing Rs. 3500/- per month or less. The bonus to be paid to 
employees getting Rs, 2500/- per month or above Rs. 3500/- per month shall be 
workedoutbytakingwagesasRs.2500/-permonthonly.TheActdoesnot 
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apply to certain establishments. The newly set-up establishments are exempted 
for five years in certain circumstances. Some of the State Governments have 
reduced the employment size from 20 to 10 for the purpose of applicability of 
this Act. 

 
J) Industrial Disputes Act 1947 :- The Act lays down the machinery and 

procedure for resolutions of Industrial disputes, in what situations a strike or 
lock-out becomes illegal and what are the requirements for laying off or 
retrenching the employees or closing down the establishment. 

 
K) Industrial employment (standing Orders) Act 1946 :- It is applicable to all 

establishments employing 100 or more workmen (employment size reduced by 
some of the State and Central Government to 50). The Act provides for laying 
down rules governing the conditions of employment by the Employer onmatters 
provided in the Act and get the same certified by the designated Authority. 

 
L) Trade Unions Act 1926:-The Act lays the procedure for registration of trade 

unions of workmen and employers. The Trade Unions registered under the Act 
have given certain immunities from civil and criminal liabilities. 

 
M) Child Labour (Prohibition & Regulation Act 1986 :-The Act prohibits 

employment of children below 14 years of age in certain occupations andprocess 
and provides for regulation of employment of children in all other occupations 
andprocesses. Employment ofChildlabouris prohibitedin Building and 
Construction Industry. 

N) Inter – State Migrant workmen’s (Regulation of Employment & 
Conditionsof service) Act 1979:-The Act is applicable to an establishment 
which employs 5 or more inter-state migrant workmen through an intermediary 
(who has recruited workmen in one state for employment in the establishment 
situated in another state).The inter-state migrant workmen, is an establishment 
to which 
thisActbecomesapplicable,arerequiredtobeprovidedcertainfacilitiessuchas 
housing, medical aid, traveling expenses from home upto the establishment and 
back, etc. 

 
O) The Building and Other Construction workers (Regulation of 

employmentand Conditions of Service) Act 1996 and the Cess Act of 1996:-
All the establishments who carry on any building or other constructions work 
and employ 10 or more workers are covered under this Act. 
All such establishments are required to pay cess at the rate not exceeding 2% of 
the cost ofconstruction as maybe modifiedby the government. The Employerof 
the establishment is required to provide safety measures at the Building or 
construction work and other welfare measures, such as canteens, First Aid 
facilities, Ambulance, Housing accommodations for workers near the workplace 
etc. The Employer to whom the Act applies has to obtain a registrationcertificate 
from the Registering Officers appointed by the Government. 
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P) Factories Act 1948 :-The Act lays down the procedure for approval of plans 
before setting up a factory, health and safety provisions, welfare provisions, 
working hours, annual earned leave and rendering information regarding 
accidents or dangerous occurrences to designated authorities. It is applicable to 
premises employing 10 persons or more with aid of power or 20 or more 
persons without the aid of power engaged in the manufacturingprocess. 

Q) Royalty charges-The contractor shall pay the royalty to the competent 
authority as per rule. The royalty charges paid shall be borne by the 
contractor and shall not be reimbursed by the Employer. 

R) Following Pollution control Acts and amendments madethereoffrom 
time to time shall be applicable. 

1. Water(PreservationandcontrolofPollution)Act, 1974 
2. Air(PreventionandControlofPollutionAct1981 
3. Environmental(Protection)Act1986 

 
The contractor must commit to adopting Environmentalmanagement 

plan for best energy use, waste management, the reductionof pollution as 
in EMS (Environmental Management system)ISO-14001- 2015 

 
65. ARBITRATION(GCCClause24) 

Theprocedureforarbitrationwillbeasfollows:- 
 

Ifthe Contractoris ofthe viewthat a decision taken bythe Engineerwas either 
outside the authority given to the Engineer by the Contract or that thedecision 
was wrongly taken, the decision shall be referred to #Superintending 
Engineer (Higher Authority) within 14 days of the notification of the 
Engineer's decision. If the issue is not resolved, any party can referthe 
matterforconciliation within 15daysfromthe decision given by the 
#Superintending Engineer. 

24.2 
(a) For the work up to Rs.100 Cr., if any of the parties is not satisfied with the 

decision ofthe #SuperintendingEngineer, boththe parties have to referto 
the #Chief Engineer concerned for the conciliation process. 

(b) For the work more than Rs.100 Cr., if any of the parties is not satisfiedwith 
the decision of the Superintending Engineer, both parties have to refer to 
the #Secretary, Roads & Building Department, Government of Gujarat for 
the conciliation process. 

If the dispute is not resolved through the conciliation process, 
contractor may refer the disputeto GujaratPublic Works Contract Dispute 
Arbitration Tribunal. If the Contractorfailsto refera claim / dispute to the 
Higher Authority within 14 days of the notification of the Engineer's 
decision, the Contractor shall not be entitled to any additional 
payment/claim if he doesn’t follow the above sequence in stipulated time. 
However, during such period, he would not stop the work in any case. 
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SECTION-4 

CONTRACTDATA 
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#CONTRACTDATA 
 

 
 

Itemmarked“N/A”donotapplytothis Contract. 

ClauseReferenceWith 
respect To section 3 

 

1. TheEmployersis [CL.1.1] 
 Name:RoadandBuildingPanchayatDivision,DevbhumiDwarka  
 Address:DistrictPanchayat,LalpurBypassRoad,JamKhambhaliya.  
 NameofauthorizedRepresentative(willbeintimatedlater)  

2. TheEngineerisDy.ExeutiveEngineer  
 NameofAuthorizedRepresentative:Setion Officer  

3. TheDefectsLiabilityPeriodis6(six)Monthfromthedateof 
completion. 

[CL.1.1&33] 

4. TheStartDateshallbe1stdaysforthedateofissueoftheNotice to 
proceed with the work. 

[CL.1.1] 

5. TheIntendedCompletionDateforthewholeofthe worksis 
6-(six)Monthsafterstartofworkwiththefollowingmilestones: 

[CL.1.1,17&2] 

 Milestonedates: 
PhysicalworkstobecompletedPeriodfromthestartdate 
Milestone 1 i.e. .…… % ................................ days. 
Milestone2i.e. ….....% .................................. days. 
Milestone3i.e. ……..% ........................... days. 
Milestone4i.e. ……..% ........................... days. 

[CL.2.2&49.1] 

6. TheSiteislocatedat KalyanpurTaluka. [CL.1.1] 
7. ThenameandidentificationnumberoftheContractis: [CL.1.1] 
8. Theworksconsist ofBridgeworkandCausewaywithitemsasper 

B.O.Q.Theworksshall,interalia,includethefollowing,as Specified or 
as directed: 

[CL.1.1] 

 (A)Road Works 

Site clearance; setting – out and layout; widening of existing 
carriageway and strengthening including camber corrections; 
construction of new road/ Parallel service road; bituminous pavements 
remodeling/construction of Junctions, intersections, bus bays, lay-bays; 
supplying and placing of drainage Channels, flumes, guard posts and 
guard other related items; construction/extension of cross drainage 
works, bridge, approaches and other related stones; protective works 
for roads/bridge; all aspects of quality assurance of variouscomponents 
of the works; rectification of The defects in the completed works during 
the Defects Liability Period; submission of “As- built’’ drawings and any 
other related documents; and other item of work as may be required to 
be carried out for completing the workin 
accordance with the drawings and the provisions of the contract and to 
ensure safety. 
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(B) Bridge Works 

Siteclearance;settingout,provisionoffoundations,piersabutments 
andbearing;prestressed/reinforcedcementconcretesuperstructure; 
wearing coat, hand railings, expansion joints, approach slabs, drainages 
spouts/downtakepipes,arrangementsforfixinglightposts,water 
mains,utilitiesetc;provisionofsuitablydesignedprotectiveworks; 
providingwing/returnwalls;provisionofroadmarkings,roadsigns etc.; all 
aspects of quality assurance; clearing the site and handing over the 
works on completion; rectification of the defects during the Defects 
LiabilityPeriodandsubmissionof“As-built”drawingsand other 
related documents; and other items of work as may be required to 
becarried out for completing the works in accordance with thedrawings 
and the provisions of the contract and to Insure safety 
(C) OtherItems 

 
AnyOtherItemsasrequiredtofulfillallcontractualobligationsaspertheBid 
documents. 

10. ThefollowingdocumentsalsoformpartoftheContract: 
 Asperclause2-3  

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
[CL.1.1] 

 

 
[CL.2.3(9)] 

11. ThelawwhichappliestotheContractisthelawofUnionof India [CL.3.1] 
 

12. ThelanguageoftheContractdocumentsisEnglish [CL.3.1] 
 

13. Limitofsubcontracting 25%oftheInitialContractPrice [CL.7.1] 
 

14. TheScheduleofOtherContractors [CL.8] 
 

15. TheScheduleofKeyPersonnel AsperAnnex–IItoSectionI [CL.9] 
 

16. The minimum insurance cover for physical property, injury and death 
is Rs. 5 lakhs per occurrence with the number of occurrences limitedto 
four. After each occurrence, the contractor will pay an additional 
premium necessary to make insurance valid for four occurrences 
always. 

[CL13] 

17. SiteInvestigationreport [CL.14] 
18. TheSitePossessiondatesshallbe…………………….. [CL.21] 
19. Theperiodforsubmissionofprogrammeforapprovaloftheengineer 

shall be 21 days from the issue of Letter of Acceptance. 
[CL.27.1] 

20. Theperiodbetween programupdateswillbe...........days. [CL.27.3] 
21. Theamounttobewithheldforlatesubmissionofanupdated 

programme shall be Rs ................lakhs 
22. The following events shall also be Compensation Events 

Substantiallyadversegroundconditionsencounteredduringthe 
courseofexecutionof worknotprovidedforinthebiddingdocument. 

(i) Removalofundergroundutilitiesdetectedsubsequently 
(ii) Significant changes in classification of soil requiring 

additionalmobilizationbythecontractor,e.g.ordinarysoil to 
rock excavation, 

(iii) Removalofunsuitablemateriallikemarsh,debrisdumps, 
etc. not caused by the contractor. 

[CL.27.3] 

[CL.44] 
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 (iv) Artesianconditions 
(v) Seepage,erosionlandslide 
(vi) Rivertrainingrequiringprotectionofpermanentwork 
(vii) Presenceofhistorical,archeologicalorreligiousstructures, 

monuments interfering with the works 
(viii) Restrictionofaccesstogroundimposedby civil,judicial,or 

militaryauthority 

 

23. ThecurrencyoftheContractisIndian Rupees [CL.46] 
24. Theformula(e)foradjustmentofpricesareas under: 

 If any of the commodities like Cement, Steel or Bitumen are not 
found applicable in a work, the weight component of that 
commodities {i.e. ‘Cement’ (Pc), ‘Steel’ (Ps) or ‘Bitumen' (Pb) as 
indicated in SBD for the purpose of Price Adjustment} shall be 
clubbed with the weight component of ‘Other Material’ (Pm), such 
that the gross % weight of the components shall remain as 100%. 

R=value of workas definedin Clause47.1ofConditionsof Contract 
Adjustmentforlabourcomponent 

(i) Price adjustment for increase or decrease in the cost due to 
labourshallbepaidinaccordancewiththefollowingformula: 

 
VL= 0.85x(Pl/100) xRx (Li–L0)/L0 

VL= Increase or decrease in the cost ofworkduringthe month 
under consideration due to changes in rates for local 
labour 

L0 = The consumer price index for industrial workers for the 
State on 28 days preceding the scheduled date ofopening 
of technical Bids as published by LabourBureau, 
Ministry of Labour, Government of India 

Li = The consumer price index for industrial workers for the 
State forthe monthunderconsiderationas publishedby 
the Labour Bureau, Ministry of Labour, Government of 
India. 

Pl = Percentageoflaborcomponentofthework. 

[CL.47] 

 
Adjustmentforcementcomponent. 

(ii) Pricesadjustmentforincreaseordecreaseinthecostof 
cement procured by the contractor 

Vc=0.85x(Pc/100)xR x(Ci–C0)/C0 

Vc = Increase or decrease in the cost of work during the 
month under consideration due to changes in rates 
for cement. 

C0 = The all India wholesale price index for Ordinary 
Portland Cement on 28 days preceding the 
scheduled date of opening of technical bid as 
published by the Office of the Economic Adviser, 
Department for Promotion of Industry and Internal 
Trade, Ministry of Commerce & Industry. 
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Ci = The all India average wholesale price index for Ordinary 
Portland Cement for the month under consideration as 
published by Office of the Economic Adviser,Department 
for Promotion of Industry and Internal Trade, Ministry 
of Commerce & Industry. 

 
Pc =Percentageofcementcomponentofthework 

 
 

Adjustmentforsteelcomponent 

(iii) Priceadjustmentforincreaseordecreaseinthecostofsteelprocuredbythe 
contractor shall be paid in accordance with the following formula 

Vs =0.85x(Ps/100)xR x(Si –S0)/S0 

 
Vs= Increase or decrease in the cost of work during the month under 

consideration due to changes in the rates for steel 
 

So= The all India wholesale price index for steel (MildSteel-LongProducts Rebars) on 
28 days preceding the date of opening of Bids as published by the Office of the 
Economic Adviser, Department for Promotion of Industry and Internal 
Trade, Ministry of Commerce & Industry. 

 
Si= The all India average wholesale price index for steel (Mild Steel - Long 

Products Rebars) for the month under consideration as published byOffice 
of the Economic Adviser, Department for Promotion of Industry and 
Internal Trade, Ministry of Commerce & Industry. 

 
Ps =Percentageofsteelcomponentofthe work 

 
Note : For the application of this clause, the index of Mild Steel- Long 

productsRebarshasbeenchosentorepresentthesteelgroup. 
 

Adjustmentsofbitumencomponent 
 

(iv) Priceadjustmentforincreaseinthecostofbitumenshallbepaidin 
accordance with the following formula 

 
Vb =0.85x(Pb/100)xR x(Bi –B0)/B0 

Vb=Increaseordecreaseinthecostofworkduringthemonthunder consideration 
due to changes in rates for bitumen. 

 
Bo = The official retail price of bitumen at the IOC depot at the nearest 
centre on the day 28 days prior to the scheduled date of opening of 
technical bid. 

 
Bi = The official retail price of bitumen of IOC depot at the nearest 
centre for the 15th day of the month under consideration. 

Pb =Percentageofbitumencomponentofthework 
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AdjustmentofPOL(fuelandlubricant)component 
 

(v) Price adjustment for increase or decrease in cost of POL (fuel and 
lubricant) shall be paid in accordance with the followingformula 

 
Vf=0.85x(Pf/100) xR x(Fi –F0)/F0 

 
Vf=Increaseordecreaseinthecostofworkduringthemonthunder consideration 
due to changes in rates for fuel and lubricants. 

Fo = The official retail price of High Speed Diesel (HSD) at the existing 
consumer pumps of IOC at the nearest centre on the day 28 prior tothe 
date of opening of Bids. 

 
Fi = The official retail price of HSD at the existing consumer pumps of 
IOC at the nearest centre for the 15th day of the month of the under 
consideration. 

 
Pf=Percentageoffuelandlubricantscomponentofthework 

 
Note:Fortheapplicationofthisclause,thepriceofHigh-SpeeddieselOilhas been 

chosen to represent the fuel and lubricants group. 

AdjustmentforConstructionMachinery 
 

(vi) Price adjustment for increase or decrease in the cost of plant and 
Machinery spare procured by the Contractor shall be paid in 
accordance with the following formula 

Vp=0.85 x(Pp/100)xRx(Pi –P0)/P0 

Vp= Increase or decrease in the cost of work during the month under 
considerationduetochangesinratesforplantandmachineryspares 

P0 = The all India wholesale price index for manufacturer of 
machinery for mining, quarrying and Construction for the month 
under consideration as published Office of the Economic Adviser, 
Department for Promotion of Industry and Internal Trade, 
Ministry of Commerce & Industry. 

 
Pi = The all India average wholesale price index for manufacturer of 
machinery for mining, quarrying and Construction for the month 
under consideration as published Office of the Economic Adviser, 
Department for Promotion of Industry and Internal Trade, 
Ministry of Commerce & Industry. 

 
Pp=Percentageofplantandmachinerysparescomponentofthework. 

Note:Fortheapplicationofthisclause,indexofHeavyMachineryandparts 
hasbeenchosentorepresentthePlantandMachinerySpares group 
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AdjustmentofothermaterialsComponent 
 

(vii) Price adjustment for increase or decrease in cost of local materials 
other than cement, steel, bitumen and POL procured by the contractor 
shall be paid in accordance with the following formula 

Vm=0.85x(Pm/100)xR x(Mi –M0)/M0 

 
Vm = Increase or decrease in the cost of work during the month under 
consideration due to change in rates for local materials other than 
cement, steel, bitumen and POL. 

 
M0= The All Indian wholesale price index (all commodities) on 28days 
preceding the scheduled date of opening of technical Bids, as published 
by the Office of the Economic Adviser, Department for Promotion 
of Industry and Internal Trade, Ministry of Commerce & Industry. 

 
Mi= The All India wholesale price index (all commodities) for the 
month under consideration as published by the Office of the 
Economic Adviser, Department for Promotion of Industry and 
Internal Trade, Ministry of Commerce & Industry. 

Pm=Percentageoflocalmaterialcomponents(otherthancement, 
steel, bitumen and POL) of the work. 

 
Thefollowingpercentagewillgovernthepriceadjustmentforthe entire 
contract: 
1. Labour-Pl .......................................................................................................................% 
2. Cement–Pc ……% 
3. Steel- Ps .....................................................................................................................% 
4. Bitumen-Pb .................................................................................................................. % 
5. POL -Pf ................................................................................................................................... % 
6. Plant&MachinerySparesPp............................................................. % 
7. OtherMaterials-Pm........................................................................................... % 

-------------- 
Total 100% 

-------------- 
 

25. Theproportionofpaymentsretained(retentionmoney)shallbe6%{CL.48} from 
each bill subject to a maximum of 5% of final contract price. 

 
26. Amount of Liquidated damages for For Whole of work {CL.49} 

delayincompletionofworks (1/2000)thoftheInitialcontract 
price, rounded off to the nearest 
Thousand, per day. For sectional 
Completion (wherever specified In 
item6ofContractdata)(1/2000)thof 
initial contract price for #5 km 
Section, rounded off to the nearest 
thousand per day. 
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27. Maximumlimitofliquidateddamages 10percentofthe Initial {CL.49} 
Fordelayincompletionwork ContractPriceroundedoffto 

thenearest thousand 
 

28. AmountofBonusforearlycompletion Amountofbonusforearly 
completionofworkshallbegiven as 
per CL.50 of Section-3 

 
29. Maximum limit of bonus for early 5percentoftheContract{CL.50} 

Completion of work Price 
 

30. Theamountoftheadvancepaymentare:{CL.51&52} 
 

#Nature of Advances Amount(Rs.)Conditionsto 
Be fulfilled 

i Mobilization10% of the contract Onsubmissionofunconditional 
Price Bank Guarantee. (to be drawn 

before the end of 20% of the 
contract period). The contractor 
mayfurnishfourbankguarantees 
of 2.5 % of each valid for the full 
period. 

 
ii Equipment 90% for new and 50% of 

depreciated value for old 
equipment. Total amount 
will be subject to a 
maximum of 5% of the 
Contract Price 

Afterequipmentisbroughttosite 
(provided the Engineer issatisfied 
That the equipment is required 
for performance of the contract) 
and on submission of 
unconditionalBankGuaranteefor 
amountofadvance 

 
iii Secured Deleted 

Advance for 
Non-persish 
able material 
Broughttosite 

 
(TheadvancepaymentwillbepaidtotheContractornolaterthan28daysafter fulfillment of 
the above conditions). 

 
31. Repaymentofadvancepaymentformobilizationandequipment{CL.51.3} 

 
The advance loan shall be repaid with percentage deduction from the interim 

payments certified by the Engineer under the Contract. Deduction shall 

commence in the next Interim Payment Certificate following that in which the 
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total of all such payments to the Contractor has reached not less than 20 percent 

of the Contract Price or 6 (six) months from the date of payment of first 

installment of advance, whichever period concludes earlier, and shall be made at 

the rate of 20 percent (collectively for both Mobilization Advance 

andEquipment Advance)of the amounts of all Interim Payment Certificate 

untilsuch time as the loan has been repaid, always provided that the loan shall be 

completelyrepaidpriorto the expiryofthe originaltime forcompletion pursuant to 

Clause 17 and 28. 

32. Deleted 

33. Thesecuritiesshallbeforthefollowingminimumamountsequivalent{CL.52} As a 

percentage of the Contract Price: 

Performance Security for 5 percent of contract price plus Rs. …………….. (to be 

decided after evaluation of the bid) as additional security in terms of ITB Clause 

29.5 

 
The standard form of Performance security acceptable to the Employer shall be 

an unconditional Bank Guarantee of the type as presented in Section 8 of the 

Bidding Documents. 

34. TheScheduleofOperatingandmaintenanceManuals…..N/A. {CL.58} 

35. The date by which “as– built” drawings (in scale as directed) in 2 sets {CL. 58}are 

required within 28 days of the issue of certificate of completion of the whole or 

section of the work, as the case may be. 

36. The amount to be withheld for failing to supply “as built” drawings {CL. 58} bythe 

Date required is Rs .................. Lakhs. 

37. The following events shall also be fundamentals breach of contract: {CL.59.2}“The 

Contractor has contravened Sub- clause 7.1 and Clause 9 ofGCC” 

38. Thepercentagetoapplythevalueoftheworknotcompletedrepresenting{Cl60} the 

Employer’s additional cost for completing the Works shall be 20 percent. 
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SECTION-5 

TECHNICALSPECIFICATION 
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SECTION-6 

FORMOFBID 
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FORMOFBID 
 

DescriptionoftheWorks: 
 

------------------------------------------------------------------------------------------------------------- 

------------------------------------------------------------------------------------------------------------ 
 

------------------------------------------------------------------------------------------------------------- 

BID 

To : 

Address : 
 
 
 

1. We offer to execute the Works described above and remedy any defects therein in 
conformity withtheconditionsofContract, specification, drawings,Billof Quantities 
and Addenda for the sum (s) of 

 
 
 

( --------------------------------------------------------------------------------------------------- ) 
 

2. We undertake, if our Bid is accepted, to commence the Works as soon as is 
reasonably possible after the receipt of the Engineer’s notice to commence, and to 
complete the whole of the Works in the Contact within the time stated in the 
document. 

3. We agree to abide by this Bid for the period of 120 Days from the date fixed for 
receiving the same, and it shall remain binding upon it and may be accepted at any 
time before the expiration of that period. 

 
4. Unless and until a formal Agreement is prepared and executed this Bid, together 

with your written acceptance thereof, shall constitute a binding contract betweenus. 
 

5. We understand that you are not bound to accept the lowest or any tender you may 
receive. 

Datedthis------------------------- day of ----------------------------------- 20 

Signature-----------------------------------------------inthecapacityof--------------------- 

-------dulyauthorizedtosignbidsforandonbehalfof----------------------------------- 

------------- 

(inblockcapitalsor typed) 
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Address 
 
 

Witness 
 
 

Address 
 
 
 

Occupation 
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SECTION-7 

BILLOFQUANTITIES 
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BILLOFQUANTITIES 
 

Preamble 

 
1. The bill of Quantities shall be read in conjunction with the Instructions to Bidder, 

Conditions of Contract, Technical Specifications and Drawings. 
 

2. The quantities given in the Bill of Quantities are estimated and provisional, and 
are given to provide a common basis forbidding. The basis ofpaymentwill be the 
actual quantities of work ordered and carried out, as measured by the Contractor 
and verified by the Engineer and valued at the rates and prices tendered in the 
priced Bill of Quantities, where applicable, and otherwise at such rates and prices 
as the Engineer may fix within the terms of the Contract. 

 
3. The rates and prices tendered in the priced Bill of Quantities shall, except in sofar 

as it is otherwise provided under the Contract, include all constructionalplant, 
layout, supervision, materials, erection, maintenance, insurance, profit, taxes and 
duties, together with all general risks, liabilities and obligations set out or implied 
in the Contract. 

 
4. TheratesandpricesshallbequotedentirelyinIndianCurrency. 

 
5. A rate or prices shall be entered against each item in the Bill Quantities, whether 

quantities are stated or not. The cost of Items against which Contractor has failed 
to enter a rate or price shall be deemed to be covered by other rates and prices 
entered in the Bill of Quantities (in case of Item rate contract). 

 
6. The whole cost of complying with the provisions of the Contract shall be included 

in the items provided in the priced Bill of Quantities, and where no Items are 
provided the cost shall be deemed to be distributed among the rates and prices 
entered for the related items of Work. 

 
7. General direction and descriptions of work and materials are not necessarily 

repeated or summarized in the Bill of Quantities. References to the relevant 
sections of the contract documentation shall be made before entering rates or 
prices against each item in the Bill of Quantities. 

8. The method of completed work of payment shall be in accordance with the 
specification for Road and Bridge works. For building works specifications for 
building are to be followed. 

9. ErrorswillbecorrectedbytheEmployerforanyarithmeticerrorspursuantto 
Clause29oftheInstructionstoBidder. 

 
10. Rock is defined as all materials which, in the opinion of the Engineer, required 

blasting, or the use of metal wedges and sledgehammers, or the use of 
compressed air drilling for its removal, and which cannot be extracted by ripping 
with a tractor of at least 150 kw with a single rear mounted heavy dutyripper. 
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BILLOFQUANTITIES 
(A) PercentageRateTender(UptoINR50Cr.) 

Item 
No 

DescriptionofItem(withbrief 
specification and reference to 
book of specifications) 

Quantity Unit RateIn 
figures 

Amount 

      

I/Weam/arewillingtocarryouttheworkat… ........................ %above/belowpercent(Should 
bewritteninfiguresandwords)oftheestimatedratementionedabove.Amountofmy/our tender 
works out as under. 

 
Estimatedamountputto tender Estimatedamountputto tender 

Deduct………% below Add………%Above 

Net Net 

Inwords Inwords 

 
(B) ForItemRateTender(ForaboveINR50Cr.): 

 
Item 
No 

Description of Item 
(with brief specification 
andreferencetobookof 
specifications) 

Quantity Unit Rate Amount 

In 
figures 

In 
Words 

       

 
(A)TotalTenderedAmount 
(B)Rebateonabovetenderedamount(ifany)%(infigure)……………………………… (in 
words)………………………………………………….………………………………………………... 
(C)NetTenderedAmount(A-B)(infigure)……………………………… 
(inwords)………………………………………………….………………………………………………... 

# 
1 TheContractorshallexhibitaboardwithdetailedspecificationanddetailsofworkas directed 

by the Engineer-In-Charge for which no extra payment shall be made. 
2 Thelabourcesswillbedeductedasperprevailingrulesi.e. 1%ofthework done. 
3 GSTandIncometaxTDSwillbedeductedatasourcewhilemakingpaymentsof bills 
4 InallR.C.C. Items inRate Analysis StandardCementConsumptionhasbeentakenasper 

Govt.G.R.:PRC-10/2017CementConsumption/16/CDate:11/05/2017asstatedin 
S.O.R. thereforeinR.C.C.itemswherethere isachangeasperactual mixdesignthecost 
ofdifferenceofcementconsumptionhavebeendeductedfromtherate oforiginalitem at the 
rate of input rate mentioned in all the tender. 
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SECTION-8 

SECURITIESANDOTHER FORMS 
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BIDSECURITY(BANKGUARANTEE) 

WHEREAS, ---------------------------------------- (name of Bidder) (hereinafter called the 

“The Bidder”) has submitted his bid Dated ------------------------ (Date) for the 

construction of ------------- (Name of Contractor hereinafter called “the Bid”) 

 
KNOWALLPEOPLEbythesepresentsthatWe------------------------------------------------- 
(nameofBank)of----------------------------------------------(nameofcountry)havingour 

registered officeat-------------------------------------------------------(hereinaftercalled 

“thebank”)areboundunto--------------------------------------------(nameofEmployer) 

(hereinaftercalled“TheEmployer”)inthesumof ----------------------------------------------- * 

forwhichpaymentwell andtrulytobemadeto thesaidEmployertheBankitself,his 

successors and assigns by these presents. 

SEALEDwiththeCommonSealofthesaidBankthis----------------------dayof20 

THECONDITIONSoftheseobligations are: 

(1) IfafterBidopeningtheBidderwithdrawshisbidduringtheperiodofBidvalidity 
specified in the Form of Bid; 

Or 
 

(2) IftheBidderhasbeennotifiedoftheacceptanceofhisbidbytheEmployer during 
the period of Bid Validity: 

 
A FailsorrefusestoexecutetheFormofAgreementinaccordancewiththe 

Instructions to Bidders, if required; or 
 

B. FailsorrefusetofurnishthePerformanceSecurity,inaccordancewiththe 
Instructions to Bidders; or 

 
C. doesnotacceptthecorrectionoftheBidPricepursuanttoClause27 
(Correction of Errors) 

 
We undertake to pay to the Employer up to the above amount upon 

receipt of his first written demand, without the employer having to substantiate 

his demand, provided that in his demand the Employer will note that theamount 

claimed by him is due to him owing to the occurrence of one or any of the three 

conditions, specifying the occurred conditions or conditions. 
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ThisGuaranteewillremaininforceuptoandincludingthe date ------------------------- ** 

daysafterthe deadline forsubmission ofBids as suchthe deadline is statedin the 

Instructions to Bidders or as it may be extendedby the Employer, notice of which 

extension (s) to the Bank is hereby waived. Any demand in respect of this 

guarantee should reach the Bank not later than the above date 

 
 
 

DATE--------------------------------------- SIGNATURE------------------------------ 
 
 

WITNESS--------------------------------- SEAL-------------------------------------- 
 

(Signature,nameandaddress) 

* The Bidder should insert the amount of the guarantee in words and figures 
denominated in Indian Rupees. This figure should be the same as shown in 
Clause 16.1(Bid Security) of the Instructions to Bidders. 

 
**45 days after the end of the validity period of the Bid. Date should beinserted 

by the Employer before the Bidding documents are issued. 
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PERFORMANCESECURITY 
 

TO, 
- --------------------------------------------------------------- (NameofEmployer) 
- ---------------------------------------------------------------- (Addressof Employer) 
------------------------------------------------------------------- 

WHEREAS -----------------------------------------------------------(nameandaddressof 
contractor)(hereaftercalled“theContractor”)hasundertaken,inpursuanceofContracts No. -
------------------------ dates -------------------------- to execute----------------- 
---------(nameofContractand briefdescriptionofWorks)(hereinaftercalled“The Contract”) 

AND WHEREAS it has been stipulated by you in the said Contract that the 
Contractorshallfurnish youwitha BankGuarantee byarecognizedbankforthe sum 
specified therein as security for compliance with his obligation in accordance with 
the Contract. 

 
ANDWHEREASwehaveagreedtogivetheContractorssuchabankGuarantee: 

 
NOW THEREFORE we hereby affirm that we are the Guarantor and responsible to 
youonbehalfoftheContractor,uptoatotalof------------------------------------------ 
(amount of guarantee)*-----------------------------(inwords),suchsumbeingpayablein 
types and proportions of currencies in which the Contract prices is payable, and we 
undertake to pay you, upon your first written demand and without cavil orargument, 
any sum or sums within the limits of---------------------------------------- (amount of 
guarantee) as aforesaid without your needing to prove or to show grounds or 
reasons for your demand for the sum specified therein. 

 
 

Weherebywaivethenecessityofyourdemandingthesaiddebtfromthecontractor 
before presenting is with the demand. 

We further agree that no change or addition to or other modification of the terms of 
the Contract to of the Works to be performed thereunder or of any of the Contract 
documents which may be made between your and the Contractor shall in any way 
release us from any liability under this guarantee, and we hereby waive noticeof any 
such charge, addition or modifications. 

This guarantee shall be valid until 60 days from the date of expiring of the 
Defect Liabilities period. 

 
SignatureandSealoftheguarantor----------------------------- 

Name of Bank ----------------------------------------------- 

Address ------------------------------------------------ 
Date --------------------------------------------------- 

 

*AnamountshallbeinsertedbytheGuarantor,representingthepercentagethe Contract 
price specified in the Contract denominated in Indian Rupees. 
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ADDITIONALPERFORMANCESECURITY 
[Clause34.1.(A)] 

 
TO, 
- --------------------------------------------------------------- (NameofEmployer) 
- ---------------------------------------------------------------- (Addressof Employer) 
------------------------------------------------------------------- 

WHEREAS -----------------------------------------------------------(Nameandaddressof 
contractor)(hereaftercalled“TheContractor”)hasundertaken,inpursuanceof Contracts No. 
------------------------- dates -------------------------- to execute----------------- 
--------- (Name of Contract and brief description of Works) (hereinafter called 
“TheContract”) 

AND WHEREAS it has been stipulated by you in the said Contract that the 
Contractorshallfurnish youwithaBankGuaranteebyarecognizedbankforthesum 
specified therein as security for compliance with his obligation in accordance with 
the Contract. 

 
ANDWHEREASwehaveagreedtogivetheContractorssuchabankGuarantee: 

 
NOW THEREFORE we hereby affirm that we are the Guarantor and responsible to 
youonbehalfoftheContractor,uptoatotalof------------------------------------------ 
(amount of guarantee)----------------------------- (inwords),such sumbeingpayablein 
types and proportions of currencies in which the Contract prices is payable, and we 
undertake to pay you, upon your first written demand and without cavil orargument, 
any sum or sums within the limits of---------------------------------------- (amount of 
guarantee) as aforesaid without your needing to prove or to show grounds or 
reasons for your demand for the sum specified therein. 

 
 

Weherebywaivethenecessityofyourdemandingthesaiddebtfromthecontractor 
before presenting is with the demand 

 
We further agree that no change or addition to or other modification of the terms of 
the Contract to of the Works to be performed thereunder or of any of the Contract 
documents which may be made between your and the Contractor shall in any way 
release us from any liability under this guarantee, and we hereby waive noticeof any 
such charge, addition or modifications. 

Thisguaranteeshallbevaliduntil28daysfromtheprojectcompletion date. 
 

SignatureandSealoftheguarantor----------------------------- 

Name of Bank ----------------------------------------------- 

Address ------------------------------------------------ 

Date --------------------------------------------------- 
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BANKGUARANTEEFORADVANCE PAYMENT 
 

TO, 
 

- ----------------------------------------------------------------------------- (NameofEmployer) 

- ---------------------------------------------------------------------------- (AddressofEmployer) 
 

- ----------------------------------------------------------------------------- (NameofContractor) 

Gentlemen: 
 

InaccordancewiththeprovisionsoftheConditionsofContract,sub-clause 
51.1(“AdvancePayment”)oftheabovementionedContract,------------------------------- 

------------------- (name and addressofContractor)(hereinaftercalled ----- “the 
Contractor”)shalldepositwith (nameof 
Employer) a bank guarantee his proper and faithful performance under the said 
Clause of the Contract in anamount of --------------------------- (amountofGuarantee)*- 
- ---------------------------------- inwords). 

 
We,the ---------------------------------- (bankoffinancialinstitution),asinstructed 

by the Contractor, agree unconditionally and irrevocably to guarantee as primary 
obligator and not as Surety merely, the payment to ---------------------------------------- 
(name of Employer) on his first demand without whatsoever right of obligation on 
ourpartandwithouthisfirstclaimtotheContractor,intheamountnotexceeding--- 
- -------------------- (amountof guarantee)* 
words) 

- -------------------------------------------- (in 

 
We further agree that no change or addition to or other modifications of the terms of 
the Contractor or Works to be performed thereunder or of any of the Contract 
documents which may be made between --------------------------------- (name of 
Employer) and the Contractor, shall in any way release us from any liability under 
this guarantee, and we hereby waive notice of any such change, addition or 
modifications. 

This guarantee shall remain valid and in full effect from the date of the 
advance payment under the Contract until -------------------------------------- (name of 
employer) receives full repayment of the same amount from the contractor. 

 
 

YOUR’STRULY 

Signature and Seal   Name 
of Bank/ Financial Institution     
Address   
Date   

 

*AnamountshallbeinsertedbythatBankorFinancialInstitutionrepresentingthe amount of 
the Advance Payment, and denominated in Indian Rupees. 
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Letterof Acceptance 

(LetterheadpaperoftheEmployer) 
 
 
 

 (date) 
To, 
 (Nameandaddress oftheContractor) 

 
 
 
 

Dear Sirs, 
 

This is to notify you that yourBid dated for execution of 

the  (Nameofthecontractandidentificationnumber,as 

givenintheInstructionstoBidders)fortheContractPriceofRupees  (

 )(amountinwordsandfigures)ascorrectedandmodified in accordance 

with the Instructions to Bidders* is hereby accepted by ouragency. 

You are requested to furnish performance security, in the form detailed in 

para 34.1 of ITB for an amount equivalent to Rs.  within 10 days of the receipt 

of this letter of acceptance up to beyond 60 days from the date of expiry of defects 

Liability period i.e. up to  and the Additional Performance Security for an 

amountequivalenttoRs. shall be valid beyond 28 (twenty-eight) days of 

Project CompletionDate i.e.upto  and sign the contract, failing which action as 

stated in Para 34.3 of ITB will be taken. 

 
YoursFaithfully 

 
 
 

Authorized 
SignatureNameandtitleofSi
gnatory Name of Employer 

 
 
 
 

* Delete “Corrected and” or and modified if only one of these actions applies. Delete as 

corrected and modified in accordance with the Instructions to Bidders, if corrections or 

modifications have not been affected. 



86  

IssueofNoticetoproceedwiththework 

(LetterheadoftheEmployer) 

 
- ----------------------------- (date) 

To, 
 

 (Nameandaddress oftheContractor) 
 
 
 
 

Dear Sirs, 

 
PursuanttoyourfurnishingtherequisitesecurityinITBClause34.1and 

signing of the Contract for the construction of  
 

 atabidPrice ofRs. 

 . 

 
Youareherebyinstructedtoproceedwiththeexecutionofthesaidworksin accordance 

with the contract documents. 

 
 

Yoursfaithfully 
 

(Signature,nameandtitleofsignatoryauthorized To 
sign on behalf of Employer) 
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AGREEMENT FORM 
 

 
Thisagreement,madeonthe dayof  between 

 _ (name and address of Employer) (Hereinafter called “the 
Employer)and   (name and address of 
contractor)hereinaftercalled“theContractor”oftheotherpart. 

WhereastheEmployerisdesirousthattheContractorexecute 
 
 

Name and identification number of contract (hereinafter called “theworks”) and the 
employerhasacceptedtheBidbytheContractorfortheexecutionandcompletionof such 
works and the remedying of any defects therein, at a cost of Rs. 

 

NOWTHISAGREEMENTWITNESSETHASFOLLOWS 
 
 

1. In this Agreement, words and expression shall have the same meanings as are 

respectivelyassignedtothemintheconditionsofcontracthereinafterreferredto and 

they shall be deemed to form and be read construed as part of this Agreement. 

 
2. In Consideration of the payment to be made by the Employer to the contractor as 

hereinafter mentioned, the Contractor hereby covenants with the Employer to 

executive and complete the works and remedy any defects therein in conformity 

in all aspects with the provisions of the contracts. 

 
3. The employer hereby covenants to pay the Contractor in consideration of the 

execution and completion of the works and the remedying the defects wherein 

contract price or such other sum as may become payable under the provisions of 

the Contract at the times and in the manner prescribed by thecontract. 

 
4. TheFollowingdocuments shallbedeemedtoformandbereadyandconstruedas part 

of this Agreement viz 

 
i) letterof Acceptance 

ii ) Noticetoproceedwiththe works: 
iii) Contractor’sBid 
iv) Conditionsofcontract:Generaland Special 
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v) ContractData 

vi) Additionalconditions 

vii) Drawings 

viii) BillofQuantitiesand 

ix) AnyotherdocumentslistedintheContract 
dataasformingpartoftheContract. 

 
 

InwitnesswhereofthepartiestheretohavecausedthisAgreementtobe executed 

the day and year first before written 

 
The Common seal of   

Was hereunto affixed in the presence of : 

 
 
 

Signed, sealedandDeliveredbythesaid  
 

 

 
Inthepresenceof 

 
 
 
 
 

Bindingsignature ofEmployer   

 
BindingSignature ofContractor   
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UNDERTAKING 
(ForInvestment) 

 
I, the undersigned do hereby undertake that our firm M/s 

… .......................................................................................... wouldinvest aminimumcashup 

to25%ofthevalueofthework duringimplementationofthecontract. 
 

 
 _  

(Signed by an Authorized officer of thefirm) 
 
 
 

Titleofofficer 
 
 

 

Nameoffirm 
 

 

DATE 
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UNDERTAKING 
(ForValidity) 

 
 
 

I,theundersigneddoherebyundertakethatourfirmM/s…………………………………… 

……………..………………………………..agreetoabidebythisbidforaperiod ...........................................days 

fordatefixedforreceivingthesameanditshallbebindingonusandmaybeacceptedat any time 

before the expiration of that period. 

 
 

 
 _  

(Signed by an Authorized officer of thefirm) 
 
 
 

Titleofofficer 
 
 

 

Nameoffirm 
 

 

DATE 
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SECTION-9 

DRAWINGS 
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SECTION-10 

DOCUMENTSTOBEFURNISHEDBYBIDDER 


